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“Malawi Tax Survey

A. Income Tax

1. What types of organizations or entities are partially or wholly exempt from
the income tax? Section 13 of the Laws of Malawi, Cap. 41:01, Taxation,
provides for exemptions from the income tax. Specific exemptions are
provided in the First Schedule and include (iv) “clubs, societies and
associations, not being clubs, societies or associations to which the
provisions of section 61 apply (see below)” are exempt from tax. They must
be formed and operated solely or principally for social weifare, civic
improvement or other similar purposes. The income “may not be divided
amongst or credited or enure to the benefit of any member or shareholder.”
Under section 61, the taxable income of “any club, society or association
formed, organized or operated solely or principally for pleasure or
recreation” is liable for tax even though the income “arises from transactions
of” the organization. Section 61 states that the income of such
organizations is deemed to be 6.5 percent of the receipts by it from “sales of
goods, cinematograph performances, stage piays and gambling machines”
and is at the regular corporate rate. Stage play is defined to mean any
dramatic entertainment. The Commissioner is delegated rule-making
responsibility under this section, but he does not appear to have exercised
it.

2. What types of income are whoily or partially exempt? Se above.

3. Must an organization receive an advance ruling from an agency of the
govemnment in order to enjoy tax benefits? No procedure is specified.

4. Is investment income subject to taxation? Apparently not.

5. May an organization engage in economic or business activities? it appears
that a regular exempt organization may engage in business or economic
activities to an insubstantial degree.

6. Are there minimum distribution rules? No.

7. Are tax benefits for charitable contributions aillowed? No.

B. Customs Duties
1. Are certain items exempt from customs duty on import? Although the

Controlier may order a rebate, there does not appear to be any specific set
of exemptions.
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