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VALUE ADDED TAX (AMENDMENT) ACT, 2007
2007 ACT No. 12

AN ACT 70 AMEND 11E VALUE ADDED Tax Act No, 102, 1993
AND FOR RELATED MATTERS

‘
1k

[16th Da};ofﬁpril, 20071

ENA( TED by the Natlonal Assembly of the Federal Repubhc of Ni gerla—
ol

I The Value Added Tax Act (in this Act referred to as “the Prmcnpal Act”)
is amended as set out in this Act

i

- 2. Stubsfitute for thie- words "VAT Off‘ ce” the words “Tax Gfﬂce wherever
they occur in the Principal Act: |

\

3. Substitute for section 4 of the Principal Act a new section “4”—

“Rate ol tax 4. The tax shall be contputed at the rate of 5 per cent on the value
ofall fouds and sefvices as determmed undersectiohs 5 ard6 of thisAct, except
* that

_goods and servjces listed under Past 111 of the.First Schedule to this Act shall be
taxed at zero rate.”

il

', 4. Substitute for the word “hlm” the words “the person” in section 10 (1) of
the Prmclpal Act.

S PR SRS AT e

-5,.Section 10 A of the Principal Act is amended by—— ‘

(a) inserting immediately after the existing subsection (1), the following new
subsegtion (2)"~— . . = . ..

ey

*(2) The Service may, by notice, determine and direct the companies
_operating ip the ol and gas sector which shall deduct VAT at source and
remit same to the Service” ; and . :

- b) renumbermg the ex1stmg subsectlon “(2)” as subsectlon “3).

6. Insert the followmg new sectron NA lmmedlately after the existing section
11 of the Prmcrpal Act—

v

“Tax invoice 11 A (1) A taxable person who makes a taxable supply shall, in
respect of that supply, furnish the purchaser with a tax invoice containing, inter
© -alia, the foowing— - - .- A o

(a) tax payers identification number
(b) name and address ;

(¢) VAT registration number, ety

(d) the date dfsupply Sy e

( ¢) name of purchaser or client ;
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() gross amount of transaction ; and
(g) tax charged and rate applied. -

(2) A tax invoice shall be issued on supply whether or not payment is made at
the time of supply.” '

7. Section 12 of the Principal Act is amended—

(ai in subsection (1), by substituting for the figure and word “30th day” for the
figure and word “21st day” ; :

_(b) by inserting imediately after subsectlon (2), the following new subsectlon
“(3)”

“(3) In this regard, any payment made to duly authorised government agents
shall be deemed to have been made to the Federal Inland Revenue Service.”

8. Delete section 13 (3) of the Principal Act.

9. Substitute for the ﬁgufe "16", the figure " 15" in section 15 of the Principal
Act.

10. (1) Substitute for section “16 (2)” and (3) of the Principal Act, a new section
16 (2) and (3)— ’

(2) A taxable person who is dggrieved by an assessment made on the person
may file an objection to the Federal Inland Revenue Service.

(3) An appeal before the Federal Infand Revenue Service shall be determined
within 30 days.”

(2) Insert new section * 16 (4)” and “(5)” immediately after the new section 16

“(2y” and “(3)"—

(4) Appeal from the decisions of the Federal lnland Revenue Serv1ce shall be
made to the Tax Appeal Tribunal.

(5) An appea] from the Tax Appeal Tribunal shall be made to the Federal High
Court.” S o i " ' '

11. Substitute for section 36 of the Principal Act a new section “36”—

“36. Notwithstanding any formula that may be prescribed by any other law,
the revenue accruing by virture of the operatlon ofthls Act Shd” be distributed as
follows—

i

(a) 15% to the Federal Government ;
() 50% to the State Governments and the Federa] Capltal Terrltory Abuja; and

(¢) 35% to the Local Governments. :
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Provided that the pnncrple of denvatronofnot lessfhan 2()% -shaH bereﬂeeted B
in the-distribution of the allocation dmongst States and Local Govamments ag specified
in subtparagiaphs (b) and (c) of-this section.” - -+~ .., b oo
12. Insert the mterpretatlon of the folfowing accordmgly in éec{mn 43 6f the™ ‘Amendment

Principal Act—

“exporteded servme” :means service performed by a Nigerian resident or a
Nigerian company to a person outside Nigeria ;

“imported service” means service rendered in ngena by a non-resident person
to a person inside Nngena

“taxable person” includes an individual or body of individuals, family,
corporations sole, trustee or executor or a persan:who ¢arries out in a place an
economic activity, a person exploltmg tanglble or mtanglble property for the purpose
of obtammg mcome there from by way of trade or”busmess or Y pérsoﬂ or agenby of

government acting in that capacity ;’

e v
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13. The First Schedule to the Principél Act i‘s amended— _
(a) by substituting for paragraph 7, the following new paragraph “7”

*“7. Plant, machinery and goods imported for use in the export processmg zone
or free trade zone :

Provided that 100 per cent production of such company is for expert otherwise
tax shall accrue proportionately on the profits of the company” ; and

(b) inserting a new “Part 111" as follows—

*“Part l1l—zero rate goods and services

1. Non-oil exports.

2. Goods and services purchased by diplomats.

3. Goods purchased for use in humanitarian donor funded projects.”

‘humanitarian donor funded project’ includes projects undertaken by Non-
Governmental Organizations and Religious and Social Clubs or Societies recognized
by law whose activity is not for profit and in the public interest.”

14. Appeals shall be as in the Federal Inland Revenue Service Act.

15. This Act may be cited as the Value Added Tax (Amendment) Act, 2007.
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I Certify, in'accordance with Section 2 (1) of the Acts Authentification Act,
Cap. 4, Laws of the Federation of Nigeria 1990, that this is a true copy of the Bill.
passed by both Houses of the National Assembly.

NASIRU IBRAHIM ARAB,
Clerk to.the National Asembly
16th Day of April, 2007.

ExXpLANATORY MEMORANDUM

| This'A:ct:arr,‘lends the Value Ada,é;d Tax No. 102, 1993 and, among other things,
makes it more responsive to the tax reform policies of the Federal Government and
enhance its implementation and effectiveness. ‘
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SCHEDULE TO VALUE ADDED TAX (AMENDMENT) BILL, 2007

(H

Short title of

the Bill

(2)
Long title of the
Bill

(3 4 (3
Summary of the Date passed by Date passed by
comtenis of the Bill - the Senate the Hoise of

Represeniatives

Value Added
(Amendment)
2007.

Tax
Bill.

An Act to amend the
Value Added Tax No. 102,
1993 : and for related
matters. .

This Bill secks 16 amend theValue
Added Tax Act. and among other 20th February. 2007. 21st February. 2007.
things. make it more responsive to
the tax reform policies of the Federal
Government and .enhance  its
implementation and effectiveness.

I certify that this Bill has been carefully compared by me with the decision reached by the National Assembly and found by me to be
true and correct decision of the Houses and is in accordance with the provisions of theé Acts Authentication Act Cap. 4. Laws of the
Federation of Nigeria. 1990.

1 ASSENT.

Nasikt [BRAIIM ARAB
Clerk to the National Assembly
16th Day of April, 2007

Ciner OLUseGUN ORASANIO. GCFR
Presidemt of the Federal Republic of Nigeria
16th Day of April. 2007
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