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Co-aperative Socielies [ a@

CHAPTER 29
CO-OPERATIVE SOCIETIES
A Law to make provision with respect to Co-operative

Societies. .
[6¢h February, 1936]

‘1. This Law may be cited as the Co-operative Societies Law.

2. Definitions—
“honus” means a share of the profits of a registered society divided
among its members in proportion to the volume of business

done with the society by them from which the profits of the
society were derived;

“by-laws’’ means the registered by-laws made by a socicty in the

exercise of any power conferred by this Law, and includes a

registered amendment of the by-laws;

“central financing society” means a registered society of which the
principal object is to make loans to other registered societies;

“central society” means a registered society established to facilitate
the operations of registered societies in accordance with co-
operative principles and includes a central financing society;

L “committee” means the governing body of a registered society to

whom the management of its affairs is entrusted ;

1 “dividend” means a share of the profits of a registered society divided

among its members in proportion to the share capital held by
them;

“member” includes a person or registered society joining in the

application for the registration of a society, and a person or
registered society admitted to membership after registration in
accordance with the by-laws and regulations; .

| “officer” includes a president, chairman, secretary, treasurcrt,

member of committee, or other person empowered under the
regulations or by-laws to give directions in regard to the
business of a registered society;
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“registered society” means a co-operative society registered under
thiSLaW; T , N
LN.1120f “registrar” means the registrar of co-operative societies undcx: t
ngi.N'. 16 Law. '
of 1972.
Registration of Co-operative Socicties
Appointment 3, 'I'here' may be appointed a fit person to t.}c mhfrfm o: cg-c
olreghtmah  gperative societies and such other peasons to _a:szsl:e b glr;s u-:;- ;Ihall
L inted to assis
1i2of necessary; and the persons appoin _ ! r sh
1964. ?mve s?x‘;:yh’ of the powers of the registrar as may from time to time be;
conferred upon them by notice in the State Gazette.
24
i i der section 4 shall have:
Seal. 4. Any person appointed as a registrat ur all
LN H20f o coni of ZuI::h device as may be apprngd by thfa State Co;nxyilﬁoner
. Impressions of such seal shall be judicially noticed.
Societies 5. Subject to the provisions of this Law, 2 socictg;‘ \ylﬁile;a;ea: i
whichmay | - ghjects the promotion of the economic interests of 1ts o
berees accordance with co-operative principles, or 2 society esta
the purpose of facilitating the operations of s_uc,h societies, may,
registered under this Law with or without limited liability-
i ety of which a register
Conditions 6. (1) No socety, other thz_m. a society v roEstery
qf:’ghm' socictgr is 2 member, shall be registered under this Law which
fion.

not consist of at least ten persons qualified f_:qr member;blP un

this Law. _ g o tmé
ie i of facilital

2y No society established .for the purpose ing

opngtions of registered societies shall be registered unless e

two registered societies are members thereof.

its vernacular cquivalens

(3) (a) The word “co-operative” or «a

shall form part of the name of every society registered
Law. . "
(5 The word “limited” or its vernacular c_quwz-\lerix;:i sh:il be:
last word in the name of every society with limited liab ty
under this Law. . . 5
(¢) Savein the case of 2 central financing society, the wott:ty.
e “hanking” shall not form part of the name of any soc1e

7. (1) For purposes of registration an application to be registered
shall be made to the registrar. ‘. : S

(2) The application shall be signed—

" () in the case of a society of which no. member is a registered

society, by at least ten persons ‘qualified for membership.
under this Law; and '

in the case of a society of which a registered society is a
member, by a duly authorised person on behalf of every such
registered society, and where all the members of the society
are not registered societies, by ten other members or, where
there are less than ten other members, by all of them.

(3) The application shall contain details of the objects of the

society and such application shall be submitted by the registrar to

the State Commissioner and shall be subject to the State Commis-
sioner’s approval:

(6)

Provided that where the State Commissioner has given his general
approval to certain objects and the registrar has been informed of
such fact an application in respect of any such object need not for-
mally be referred to the State Commissioner but the registrar may
endorse the application to the effect that it is in respect of an object
approved of by the State Commissioner and such endorsement shall,
for the purposes of this Law, serve as the State Commissioner’s
approval to such application.

(4) The application shall be accompanied by two copics of the
proposed by-laws of the society, and the persons by whom or on
whose behalf such application is made shall furnish such information
in regard to the society as the registrar may require.

8. If the registrar is satisfied that the objects of the society have
been approved as in subsection (3} of section 7 and that the society
has complied with the provisions of this Law and the regulations
and that its proposed by-laws are not contrary to the Law or to
the regulations, he may, if he thinks fit, register the society and its

t  by-laws.

'9. The registration of a society shall render it a body corporate

E by the name under which it is registered, with perpetual succession
¥ and a common seal, and

I movable property of every description, to enter into contracts,

with power to hold movable ‘and im-
to.

A
fo

ti
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“. institute and defend suits and other legal proceedings and to
" things necessary for the purposes of its constitution. -

Evidence of

istration.
LN, H2of
1964.

Amendment
of the
by-laws of

a regis
society.

Address of
societies,

. past members, and any legal proccedings pending may b‘e cont#_n

sresrst ol TR i

it
10. A certificate of registration signed a:nd sgaled.by ;hei 3

shiall be conclusive evidence that the society therein mentione
duly registered unless it is proved that the registration of the’ soci
has been cancelled. P
1. Notwithstanding anything contained in this Law’ the Statg
Colrinysgi::;?smay, b$ wnyt;ng' 1gmdcr his hand and su.bjcct'to.‘;utx b
conditions, if any, as he may impose, exempt any part%cular socie
from any of the requirements of this Law as to registration. -

Duties and Privileges of Registmd Societies

i iy
" 12, Every registered society may, subjec.:t to the approval of the
registrar, make by-laws for any such things as arc necessary o
desirable for the purposes for which such society 15 cstabhshed.r 5

i its by-law on the su
13. A society may, by an amendment of its by :
duly registered, change its name, but such change §haﬂ not affe ecty
any right or obligation of the society or of any of its members org
by or against the socicty under its new name. | o wi
- i d society sha

14. (1) No amendment of the by-laws of a registered s
be vali(d)until the same has been registered under this Law,
which purpose two copies of the amendment shall be forward:
the appropriate registrar. _ A
(2) If the registrar is satisfied that the amendment of the by-la
is not contrary to this Law or to the regulations, he may, if he th !
fit #egister the amendment.. e

(3) When the registrar registers an amendment of the b, 1
of a registered society, he shall issue to the society a COPY OFieiug
amendment certified and sealed by him, and such copy so cer _, :
and sealed shall be conclusive evidence that the amendment 18,
registered.

15. Every registered society shail have an address, reglstd}
accordance with the regulations, to which all notices and”
munications may be sent, and shall send to the registrar nott
every change thereof.

16.. Every registered society shall keep-a copy of this Law and o
the regulations and of its by-laws open to inspection, free of charge,
at all reasonable times at the registered address of the society. - -

17. (1) A registered society shall not make a loan to any person
other than a member: '

* g

Prbﬁi&eﬁ ‘that, with the general or special sanction of the registrar,
a registered society may make loans to another registered society.

(2) The State Commissioner may by order prohibit or restrict
the lending of money on mortgage of immovable property. by all o
any societies registered under this Law.

18. Subject to the provisions of section 19, a registered society
shall receive deposits and loans from persons who are not memben

only to such extent and under such conditions as may be prescribec
by the regulations or by-laws.

19, (1)-A registered society may receive deposits from or for the
benefit of minors, and it shall be lawful for a registered society tc
pay to such minors the interest which may become due on sucl
deposits. Any deposit made by or on behalf of any minor may b
paid to him personally, or to his guardian for his use if the deposi

was by any person other than the minor, together with the interes
accrtued thereon,

(2) A receipt signed or otherwise validly given by a minor or hi
guardian for money paid to him under this section shall be a sufficien
discharge therefor. : ' T

20. Save as provided in sections 17, 18 and 19 the transactions of ;
registered society with persons other than members shall be subjec
to such prohibitions and restrictions, if any, as may be prescribed.

21. All moneys payable or due by a member to a registere
society under this Law or the regulations made thereunder or th
by-laws of the society or in connection with its business shall be a.deb
due from such member to the society. S SF

22, A registered society shall Have a charge upon the shares o
interest in the capital and on the deposits of a member or pas
member and upon any dividend, bonus, or accumulated: fund
payable to a member or past member in respect of any debt due fror



Priority of
claim of
society
against
crops, cattle,
and other

property.

Share or
interests not
liable to
attachment.

" such share or interest.

such member or paSt member to the society, and may set off:any,
sum credited or payable to a member or past member in‘or, tow
paymentofanysuchdebt. . - S e

23. Subject to the prior claims of the Government on the prop c . .
of its debtors and of landlords in respect of rent, or a:_x).rwnzlimcy
recoverable as rent— ' R

" (@) any debt or outstanding demand owed to a society
member or past member shall be a first charge-— "1

(i) upon crops or other agricultural produce ra.i.sed in whole™§

or in part with a loan taken from the society by g_lig

meémber or past member; and et

(ii) upon any cattle, fodder for cattle, agricultural o

dustrial implements, or raw materia.ls.for manufa.ctur”

or workshops, stores or places of business, supplied t

such member or past member by the society, or pur

chased by him in whole or in part with any loan, whethe

in money or goods, given him by the society: "o
Provided that nothing contained herein shall affect:

the claims of any bona fide purchaser or transferee. fo_ﬁ

value without notice of any such crops, or other, agri; ™
cultural produce, cattle, fodder for cattlc,. or, 1

materials for manufacture, or agricultural or industriz
implements or workshops, stores or places of business

(5) any outstanding dues payable to a housing sociefy by any.
member or past member in respect of rent, share capital, loans,.

purchase money, or any other rights or amounts paya.blp.

such society, shall be a first charge vpon his interest in.th

immovable property of the society. P

RN <
24, Subject to the provisions of section 22 the share or mtefes'tofg
member ui the capitg.l of a registered society shall not bc. liable:
attachment or sale under any decree or order of a court in resp&
of any debt or liability incurred by such member, _and. the offi
receiver under any law relating to bankruptcy which may for.th
time being be in force shall not be entitled to or have any cla.lfn- e

o

25, A registered society may invest or depoiiﬁéitiéﬁxgds—' ot

(@) "in the Post Office Savings Bank; or *#st ...
(8)

SFOTRERT

S N,

in any securities approved by the rcgistrai'; g;sﬁed‘:}ir guaran.
teed by a Government of a Commonwealth country; or
(¢) in the shares of any other registered society®or =~ = St
2= ol SR
(d} with any bank or person carrying on the [:mﬁpess of banking,
approved for this purpose by the registrargor B
{¢) id any other mode permitted by the feg\ﬂ;itl%? '
..ral-r_ "‘_-3' S
26. (1) A registered society, having as one of its objects the dis-
posal of any produce of agriculture or animal husbandry or handi-
crafts, may contract with its members, either in its;by-laws or by 2
separate document, that they shall dispose of all their produce, or of
such amounts or descriptions as may be stated'f\i;:ﬁi_:"rein, not being
produce in respect of which they have previously entered into 2
contract for its disposal, to or through the society, and may in the
contract provide for payment of a specific sum per unit of weight
or other measure as liquidated damages for inféingement of the
contract, and such sum shall be a debt due to the’%‘pcicty. '

{2) Any such contract shail, subject to anyif;'xisting charges,
create in favour of the society a first charge upon all produce men-
tioned therein in order to secure the due marketing of the same in
accordance with the contract. ;

-3 ~f,':’;‘_:

27, No society shall pay a dividend or bonus or otherwise dis-
tribute any part of its net surplus except as provided in its by-laws
or until the proposed payment or distribution has.bgen approved by
the registrar. ¢

28. At least one-fourth of the net surplus disclosed in the profit
and loss account for the year shall be carried to afiind to be called
the reserve fund. The remainder of the net surplus, together with
any balance remaining from previous years and;available for dis-
tribution, may be divided among the members by, way of dividend,
bonus, or otherwise, or allocated to any funds constituted by the
society, to such extent or under such conditions as may be prescribed
by the regulations and by-laws: ,g; e

Provided that the registrar shall have power inFthe case of any
society of limited liability to grant from time to"time exemption
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from further contributions to the reserve fund, or to redu.c'__x
rate thereof. He shall also have power to revoke such exemptic
or reduction. a
. Coe e et
Power of 29, (i) A registrar shall have power to give directions p
e cribing— o N '
;i?;rmn‘@‘d (a) the accounts and books to be_‘keplt by a society;
matters. (b) the returns to be submitted by a society to 15he re
the persons by whom and the form in which such’r
shall be submitted; ' ”.

() the maximum loan which may be made by a society to!’ ‘
of the members thereof without the prior consent’ ofth
registrar. ' |

L.N. 112 of (2) Directions given by the registrar qnder this section may.
1964. to all or any societies registered under this Law.
Proof of 30. (1) A copy of any entry in a book of 2 regis!:ered._ ocigl
entrissin  peoylarly kept in the course of business shall, if certified in: sug
books, manner as may be prescribed by the rcgul.atlons, be recelv?d. in;an
suit or legal proceedings as prima facie evidence of the existeng
such entry and shall be admitted as evidence of the matters,
actions and accounts therein recorded in every case where, andj to t
same extent as, the original entry itself i3 admissible. . o
(2) No officer of a society shall in any legal proceedings to V\fhl i
the society is not a party be compelled to produce any of th.c some%y’ )
books, the contents of which can be proved under subsection (1)
to appear as a witness to prove the matters, transactions a.nd.acg:_c_:
therein recorded, unless by order of the court 1j‘nadc for spfz;;a)\f 03.
Exemption 31 #Nothing in the law relating to the registration of mstrumc
fromcom-  gor the time being in force shall apply to— T :‘;
f istration (a) any instrument relating to shares in a rcgi.stcred soci
;;s:‘u ] notwithstanding that the assets of such society ::onslls
ﬁ‘:ﬁﬁ whole or in part of immovabie property; or T
debentures, () any debenture issued by any such society and not re
i’iu”;‘ty“ ‘ declaring, assigning, limiting or extinguishing any*!

title or interest to or in immovable property except in &
as it entitles the holder to a security afforded by a registel
instrument whereby the society has mortgaged, c?nveyeé
otherwise transferred the whole or part of its immoval

' decision shall be final.

- property or any interest therein to trustees upon trust for the

.. -3 benefit of the holders of such debentures;or . .:. s ouo
- {¢) any endorsement upon or transfer of any debentures issued
by any such society; or - - < R S
(d) any charge created in favour of a registered society by a
" .. member of that society in respect of any produce of his
agriculture or his land, R A
" 32, (1) The State Commissioner by a notice published in’the
State Gazette may in the case of all or any of the societies registered
under this Law reduce or remit— T N

(a) the stamp duty with which, under ény law for the time bei:x;é

in force, instruments executed by or on behalf of a registered -

society or by an officer or member and relating to the business
of such socicty or any class of such instruments, are respec-
tively chargeable; ' : :
any fee payable under the law relating to the registration of
instruments for the time being in force. '

- (9)

(2) The State Commissioner may by a notice published in the
State Gazette cancel or modify any notice published under sub-
section {1}. ' o : -

Membership, Rights and Liabilities of Members

33. (1) To be qualified for membership of a registered society a
person must be—

(@) capable of entering into a legally enforceable contract;

(6) resident within the society’s area as defined in its by-laws o,
in the case of a society of limited liability, a holder of landed
property within such area:

Provided that the registrar shall have power, in the case of a

society of limited liability, to grant exemption from the second
qualification.

(2) When any question arises, for the purposes of this section, as
to whether any person is of the age referred to in paragraph (a) of
subsection (1) or as to the residence of any person, or as to whether

" any person is the holder of landed property, the same shall be decided

by the committee, subject to an appeal to the registrar, whose

Laws of Lagos Vol. I—Sig. 19



Member not
to exercise
rights until
prescribed
paymicnt
made.

Restriction
on interest
of member
of society.

Restriction
on member-
ship of more
than one
society.
L.N.t{l2 of
1964.

Votesof
members.

Restrictions
om transfer
of share or
nterest,

Transfer of
interest on
death of
member,

7 g i iety shall exercise the rights'o
34. No member-of a registered society s rh
member unless or until he has made such Payment. to the sacie
respect of membership or acquix:cd such interest in.the soci
may be prescribed by the regulations or by-laws. ",

b a registered society, shall hold
» No member, other than a registere _ hole
th:r.sxr om:ﬁ&h of th’c share capital of any co-operative society.

36. No member of any registered society which has pong_;th
its by-laws to grant loans to its members shall, except with
sanction of the registrar first had and obtained, be a membgr}t o)
other registered society having that power.

37. (1) Each member of a registered sqciety shall have one b
only as a member in the affairs of the society: o

i iven for and aga.inst an
ided that in the event of the votes given x
pnf;g.:d t;)eiug equal in number the chairman shall have a. cas
vote. '

(2) A registered society which is a member of any other‘rcgi.:;lz_gr
society may appoint, as its proxy, for the purpose of vourlx)g.m.
affairs of such other registered society, any one of its members.

\ interest of a membe

. (1) The transfer or charge of the share or in m
in 3t1?e <:(a1)ioital of a registered society shall b? subject to such conc}l)m
as to maximum holding as may be prescribed by this Law or Y
regulations.

i i ith unlimited liabi

In the case of a society registered with it ]
me(xi)be:‘1 shall not transfer any share held by him or his interest
capital of the society or any part thereof, unless—

and

. . L o pe
(6) the transfer or charge is made to the society or to a mene
of the society.

39. (1) On the death of a member a registered society :E:Y' %
fer the share or interest of the deceasgd men:;Je.r tt(;ns e

nominated in accordance with the regulations made in his beha
if there is no person so nominated, to such person as mafj‘r t}?f o
committee to be the legal personal representative o oss
member, or pay to such nominee or legal personal repre ats

as the case may be, a sum Tepresenting the value of such mer

share or interest, as ascertained in accordance with the regul

Provided that in the case of a society with unlimited Liability,
nominee or legal personal representative, as the case
require payment by the society of the value of the sh.
of the deceased member ascertained as aforesaid,

(2) A registered society may pay all other moneys due t

deceased member from the society to such nominee or legal per
representative, as the case may be.

(3) All transfers and’ payments made by a registered socie
accordance with the provisions of this section shall be valid

may he,
are or in

40. The liability of a past member for
society as they existed at the time when h

41, The estate of a deceased member shall be liable for a pe;
of two years from the time of his decease for the debts of a registe
society as they existed at the time of his decease.

42. Any register or list of members or shares kept by any re
tered society shall be prima facie evidence of any of the follow
particulars entered therein—-

{a) the date at which the name of any person was entered
such register or list as 2 member;

(8) the date at which such person ceased to be a member,

43. All information contained in the books and accounts of
registered society relati

Disputes

If any dispute touching the business of a register:

society (other than a dispute regarding disciplinary action taken I
the society or its committee against a paid servant of the societ;
arises— :



(8) among members, past members and persons clam:mg%th}rpug
o members, past members and deceased members,ec‘u_n:é ,
’’’’’’’’ : erson claiming throtgh

ecn a member, past member or p h

@ :i‘ti:mber, past me;nber or deceased member and the society,

. its committee or any officer, agent or servant of_.‘tl‘lc _

(c)' between the society or its commi_tt.:cer and any' oﬂzc

or servant of the society; or . o
(d) . between the society and any other registered so::l.gty, ‘,-_;'_' &
such dispute may be referred to the registrar for decmogi c:x; 'th
dispute is one between a society registered in t.hc Ii‘a_.gogi Chg ' and
ciety registered in another State of 1\.Tlger1-a of which; tk ‘ th
sc’x:ltains provisions similar to these contam_cd in this secu:hx_l,,.ug} %
?: istrar for the Lagos State and the registrar of :tl}t:'_:o EE&{; 7
joiilily (hereafter in this section referred to as the joint registrars

Without prejudice to the generality of the provisionsdof thl;é %z
ction, a claim by a registered society for any 'debt orI eman ol
:g it fr:Jm a member, past member or the nominee (:;' begai 1:1 cron

representative of a deceased memberc,1 whe;he: ;1;;:]1?1“':: tto 3 e
itted or not, shall be deeme tobead v -
Eﬁs?ﬁ:slsl of the socic’ty within the meaning of tlns sqbrsgpn?rl}l._{ :
(2) On receipt of such reference, a registrar, or the ijF 'r?gl,s
together, may—
(@} decide the dispute;or . ‘
g Eb; subject to the provisiom.; of any regulations, refer it for‘ |
to an arbitrator or arbitrators.

RV T -
i isputé referre
(3) Subject to the provisions of any regulations, 2 t?]l(;f:;; rb?_ljr
under paragraph (8) of subsection .(2) may be mddecid‘éa ufﬁb g
registrar, or by the joint registrars_ acung_tog_ethcr, an cided unciend
paragraph (a) of the said subsection. :

pos

) Where it appears to the satisfaction of the regis;crixg &.(': join®
registrars together, that a party to any d.lsp}llltﬁ ;:c crredsy
subsection (1), with intent to defeat or delay the exec i
decision that may be passed thereon— , f;his nj;u

(a) is about to dispose of the whole or any part o . P c&;
() is about to remove the whole or any part of his Rr;l;: o
the territorial limits of the jurisdiction of the lfeguf rar
| regiStrars, | | . i .. . .. . " mjay;'u [
istrar, or one or both of the joint registrars, i
;l:lic;:f:i sec:xrity is furnished, direct the conditional attac .

~ person authorised by him in wri

Laws of Lagos Vol, [—jge

the said property or such part thereof as seems necessary; a;

attachment shall have the same effect as if it had beens may
competent court.. . : S e

i (5) The registrar, or the joint registrars acting to‘gethcr,
is or their own motion, or on the application of a party to

ence, revise any decision thereon by the arbitrator or arbitr:
whom it has been referred.

- {6) () Any decision given under paragraph (a) of subsect
or under subsection (5) shall be final and shal not be ca
questionin any court. . - . o e

(6) Any decision given by an arbitrator
paragraph (5) of subsection
subsection (5), be final and
court.

(¢) The decision shall, on the application of the party in
favour it is given, be enforced b

Yy any court which would
Jurisdiction in civil suits between the parties to the dispute to

or arbitrators
(2) shall, save as otherwise provi
shall not be called in question .;

- Audit, Inspection and Inguiries :
43. (1) The registrar shall audit or cause to be audited by

ting in this behalf the accour

every registered society once at least in every year.
(2) The audit und
of overdue debts, if

of the society.

er subsection (1) shall include an examin:
any, and a valuation of the assets and liab;

- (3) The registrar and every other person appointed to audi
accounts of a society shall have power when necessary—
(@) to summon at the time of his audit any officer, agent, ser
who he has reason to believe
1 regard to any transactions o
society or the management of its affairs; or e
(8) to require the Production of any book or document rela
to the affairs of, or any cash or securities belonging to,

saciety by the officer, agent, servant or member in posses:
of such book, document, cash or securities, E



Power of
registear to

inapect.
LN.112of
1964,

Inquiry by
registrar.
L.N. 1120f
1964.

Inspection
of books of
indebted

society.
L.N. 112 of
1964.

Costsof
mqmry or
inspection,
L.N.112of
19654,

Recovery
of costs.

. actions _and_working of the _ so;:{e;.t:y as the person making

46. The registrar, or any person authorised in writing in:this;
behalf by the registrar, shall at all times have access. to all: booksg':
accounts, papers, cash and securities of a society, and every offi
of the society shail furnish such information in regard to the trans
inspection may require. _ R A

47. (1) The registrar may of his own motion, and shall on'the
application of a majority of the committee, or of not less than one-
third of the members, hold an inquiry or direct some person authoriseds
by him in writing in this behalf to hold an inquiry into the con-:
stitution, working and financial condition of a registered society.

-{2) Al officers'and members of the society shall produce such'of:
the books and documents of the society and furnish such information-
in regard to the affairs of the society, as the registrar or the persorn
so authorised by the registrar may require. :

e

48. (1) The registrar shall, on the application of a creditor of a. -

registered society, inspect or direct some person authorised by him 7

in writing in this behalf to inspect the books of the society: . :.-. 1

Provided that— : S MRS

{(a) the applicant satisfies the registrar that the debt is a sum ther’

due, and that he has demanded payment thereof and has not

received satisfaction within a reasonable time; and

{6) the applicant deposits with the registrar such sum as security.

for the costs of the proposed inspection as the registrar may -
require. R

(2) The registrar shall communicate the results of any such

inspection to the creditor. - Lo

hby

49, Where an inquiry is held under section 47 or an inspection’ is
made upder section 48 the registrar may by a certificate under,
hand Xd seal make an award apportioning the costs, or such, p;
of the costs a3 he may think right, between the society, the members;
or creditor demanding an inquiry or inspection, and the officers or
former officers of the society. s

50, Any sum awarded by way of costs under section 49 shall be’
recoverable in the same manner as a debt in any court having®
jurisdiction over the person against whom the award is made, on tf'lc":
production before the court of the certificate referred to in the said’
section. _ - o S

'3k (1) Such sums as ma:
Y be due from a regist, i
:':c::lll: ta:}n tc}:;ﬁccx; or member or past member of rggl;s::::i ‘:am"
such.to e qcvemment.undcr section. 49 may he recovei;edq
anner provided for the recovery of debts due to. the, Go .
under the law for, the time being in force, . L s
(3)"Sums'diie from & registorcis -t by
registered society to th /ernmen
recoverable undcr_subsection (1) may b?recov:rglo E:srfmﬁ-? 1
l;::l))ﬁrty off t_he society; sc_cot.ldly, in the case of 2 society of: whiz
abil 0th t]:eirnlliea%lit;icrs'm ‘ilmutfzd,'ﬁ-?m the members subject”
e chlr liabi] ty, and, thirdly, in the case of other societies,

. , Dir.s_‘qla!ian of @ Registered Society
52. (1) If the registrar, after an inquiry hac b
section 47 or after an inspéctiozrh:sn btl:;gulry e sy
::erg.c:lpt é)f‘ an application made by three-fourths
glistered society, is of opinion that the soci disso
hg may c?.snc.el t}_u__z_ registration of the SOCiet;tyought tobe !
{2)- Any member of‘z'xmsc.:;ci-c  m: ithin 7
: ty may, withi
date of an order made under subsecti;m (n
to the State Commissioner. ’

n two moni:hs ﬁ-ém
appeal from such o

Where no appeal is presented w:thm two months from

(3)

making of an order cancellin the registrati i

shall take effect on the expir}g of thlz:g;f::‘g:i?n o society, theor
- (4) Where an appeal is pr ithin -

presented within

shall not take effect until it js confirmed by mmaiomizz
- {5) Where the registrar cancels the registration of # s'ociciy: une
as he may deem fit respects

society takes effect.

53, Whei'ei'tiéfat:dnditi: of the registra ety tha
. a on of the registration of a society

1s;j:o.ult;l :ionsls; of at least ten members the registrar may :;yn::la:]

thagz::sthi I;m ob the society if at any time it is proved to his satisfacti
umber of the members has been reduced to less than ten.

4. Where the registrati | ety is led the.socie
1€ regustration of a society js i

shall cease.to exist ag.a corporate body-— 7 . ,céncénec.; the socie

(@) in the case of cancellation in accordance w1th thle prows:or
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of section 52, 7
. takeseffect; xs o o o R
() in the case’of cancellation in' accordance with t}:e_ prowsl:maa
of section 53, from the date of the order: - d T 11-:: .
. .. cileitics
ided that the privileges conferred on registered societic
seclggx ;2,_23, 24, 32 and 39 shall survive in any duly appointed

liquidator. ‘

a1

55 Whefc the registration of a society is cancelled under sccti;;q;
59 or section 53, the registrar may ap.pomt one Or MOre Persons to be,
under his guidance and control, liquidators of the society. . .. i

Liquidation
after cancel-
lation of
regigtmtion
of society.
L.N. 112 of
1964.
Liquidator’s
powers.

56. A liquidator appointed under section 55 shall, subject to a.ny{ '
limitation under section 57, have power to— T
(a) decide, subject to any by-laws defining the habxh:ly of .
members, the contributions to be made by members and. pas 2
members of the society 0 its assets; i . h
oint by notice in the State Gazettq.a.'da.y efore whic
@) ac'tl?epditors s¥1a11 state their claims for admission or be exclud.e_d‘
* - from any distribution made before they have proved th_efn,
(¢) decideany question of priority which arises between cr.‘:.dltt?_rs H
(d) institute and defend suits and undertake legal proccedmgf: on
behalf of the society as “liquidator” of the soclety;
(¢) decide by what persons and in what proportions
liquidation are to be borne; R
(f) give such directions in regard to the collection fal:x_ d
tribution of assets as may be necessary in the course ol winl
yp the socicty; : _ :
compromise any claim by or against the society
@ sancI:ion of the registrar has first been obtained; X
all such general meetings of _mcfnbe.m as may be
® ;or the progper conduct of the liquidation, giving not less tl’l‘?n
fourteen days’ notice of every such meeting; o
(i) take possession of the books, documents and assets 9.1
society; o B v dmd
i the society; e
(j) sell the property of .
(k) carryon the business of the society s0 far as may be necessary

for winding it up beneficially, provided that he shall no§ ‘forf
<r v ha ontifled to issue any loan;

the costs 0'_ff

LN, 12of
1964.

: (a)

L e TH A

(). arrange for the distribution of the assets of the-society in

convenient manner when a scheme of distribution has be
approved by the registrar. - :

LR

I

57. ('l.)‘ In exercise of the fmwers of control and re\;'isibn conf;;;';
upon him by this Law the registrar may—
L L ol i
(@) rescind, vary or stay any decision, appointment, direction

other action given, made or taken by the liquidator, and gi
make or take such other decisior, appointment, direction
other action as he considers to be required:

P.rov.ided that this power shall not be exercised to t
prejudice of a bona fide transferee of any property for value;
remove a liquidator from office; A
calt for all books, documents; and assets of the society; -

withdraw from court any action instituted by a liquidator;

by order in writing limit the powers of a liquidator unc

section 56;

require accounts to be rendered to him by the liquidator
his discretion; ,
procure the auditing of the liquidator’s accounts and author
the distribution of the assets of the society; '
make an order for the remuneration of the liquidator;

refer any subject of dispute between a liquidator and a
third party to arbitration if that party shall have signed
assent to be bound by the decision of the arbitrator..

(2) The decision of any arbitrator so appointed shall be bindi
.upon the parties and shall he enforceable as an order of the regist
under section 60. :

58, Regulations may be made for the purpose of providiﬁg for
appeal to the High Court against any order made—

byda liquidator under paragraph (a), (¢) or {¢) of sécl:tiox-;i
an: .- e

(6) by the registrar rescinding or varying, or given in substituti
for, any order of the liquidator made under
paragraphs,

any of the s
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— : ions: ided;: a registrar
, ject to anything in the regulations.: provic
Astendances 59.. Sul?Jec_d tor appointed under this Law. shall, in so far as such
of wi and any liquidator app . th oses of sections 56 and
duction of owers are necessary for carrying out the purp the occasion -
ocaments. L rs as are vested in a magistrate on
docum 57 have all SUCh Powe . . enformng the atten
of any action in respect of summoning partics, f documents.2 :
dance of witnesses and compelling the production o . ° C “,.
R T L L iven under
- isi Kquidator or a registrar given unde
Enforcement 60, Any decision of a Hq money by any-
°fd°d’i°:'n section 56 or 57 which involves the payment of any money by

e : ‘any’ ing jurisdiction in the
dl&qmdp:;:r erson, may be enforced by any’ court having jurisdiction 7
e .?ame manner as an order of the said court.”

- 61, Save in so-far as is hereinbefore expressly provided, no court

.,.,,,'d,m isdiction i ivi tter.connected
?‘!n‘;: 0: shall have any jurisdiction in resgcct c_)eE any civil matter e
Saourns with the dissolution of a registered society. - o, f_

£ 62. (1)- When a liquidation has been closed and any creditorof a
Closure of . (1)

i i is due to him

iquidation.  y: o+ jety has not claimed or rec.clved what is due u
e hq:lgatt}:g s?f:;tz of distribution, the closing of the hq.mctagin 1:}::1“3

1;:1 eublished in the State Gazette and a]l claims agmn_sl the fands

f‘ trl)x society liquidated shall be prescribed when t:wo-ytt s have

:laps:d from the date of the publication of the State Gazette -

(2) All money lying thus unclaimed shall be available for use by

L.N. 112 of s unclai vail e
teh. the registrar for.any a trative or co-operative purpose al
discretion. : o o
Regulations -

Power to 63. (1) The State Commissioner may make regulagc:qs for e
ower . . '

regula is Law—

jons.  pUrposes of this .' . _ -
LN i120f (a) respecting the duties and functions of.the regis
1964.

(b) gvith regard to all or any societies registered under thls Law.
,](2) AIn part:cular and without prejudice to thegenera.lfw
ing power, such regulations may— o e

forree sgbl_:i’:ct to the provisions of section 35, px:escnbe the ma:u‘f;u
@ number of shares or portion of the capital of a§omeiiy e

. - may be held by a member; - S
b mrezcribc the forms to be used and the: condxtt;lor_:s to
O . molied with in the making of applications for the t;eglmr >
':i(:m?:f societies, and the procedure to be followed w1 fcgafd}‘r‘
_ tosuchapplications; - . - R may s

' i tters in respect of which a society 0
© El::lm:lll}:k;h ;y?ll:ws and for the procedure to be-followed in

]

W W R Y R

At

* - making, altering, and: revoking by-laws, and: the'condit;

- - for the election and admission of members, and

to be satisfied prior to such making, alteration or revocati
prescribe the conditions to be complied: with' by pers
applying for admission or admitted as members afdtprov
the paym

. to be made and the interests to be acquired’ before the exery

(¢)

(g)

()
()
®)
(%)

_of the right of membership; R g

provide for the consent of any authority before funds
raised by means of shares or debentures or otherwise regul
the mannerin which the same are to be raised and: preser
the form in which any application for financial assista
from the Government shall be made; S
provide for general meetings of the’ members; empower
.registrar or any person authorised by him to summon s
meetings, provide for the procedure at such meetings, 2
the powers to be exercised by such meetings, and the appoi
ment of representatives of affiliated societies to the meeti
of central societies; ) N L e
provide for the appointment, suspension and removal of
members of the committee. and . other officers, and for 1
Procedure at meetings of the committee, and for the pow
to be exercised and the duties to be performed by the co
mittee and other officers; T
provide for the audit of the accounts and books to be kept
a society and the charges, if any, to be made for such audit;
provide for the periodical publication of a balance sh
showing the assets and liabilities of a society; _
provide for the persons by whom and the form in which cop
of entries in books of societies may be certified; .
provide for the formation and maintenance of a register
members and, where the liability of members is Limited

~ shares, of the register of shares;

U]

- (m)

(n)

provide for the withdrawal and expulsion of members and |
the payments, if any, to be made to members who withdr:
or are expelled ; ] , PO

provide for the mode in which the value of a deceas
member’s intérest shall be ascertained and for the nominati
of a person to whom such interest may be paid or transferre
provide for the mode in which the value of the interest of
member who has become of unsound mind and incapable
managing himself or his affairs shall be ascertained, and f
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Powerto
exempt
societica
from pro-
visions of
the

Law.
L.N.257 of
1959.

the nomination of any person to whom such interest may be
aid or transferred; - o
(0) Provide that the giving of a receipt by or on ‘t_)ehalfof a 1_mpor
. Shall be a valid discharge for the sums 50 pan.:l;. o b |
) rescribe the- conditions to be. c'onjq?hed with by mem :hrg -
¥ 5 lying for loans, and make provision with respect tohi e
Fe)z*)ic»ds for which loans may be made and the amounts w. nich
' a’hich may be lent 16, and the payments to be made by, an
individual member; o - . .
“;escribc the maximum rate of interest which may be chazu‘g.c:tli1
@ gn loans by societies and the maximum rate of interest whic
may be paid on deposits with soci.et1es; e o
:de for the formation and maintenance of rese X
“ pr?iwtiz (fl:jccts to which such funds may be applied, anc_i f?t:
?h?e investment of any funds under the control of the society;
(s) prescribe the extent to which a society may limit the number
* ofits members; _ |
#) prescribe the conditions under which a_ccumulatcd funds may -
( IP;e distributed to the members of a society a..nc.l tl:xc maximum
rate of dividend which may be paid by societies; g
(#) prescribe the procedure to be followed by a liquidator
- appointed under section 35; . - '
) I::':f:sf.:ribe in accordance with section 58 the cases in whl_cilr :.rn
¢ I:. eal shall lie from an order of a liquidator or the regis &
aﬁg prescribe the procedure to be followed in presenting am
disposing of such appeals. _

(3) In any case where the registrar is satisfied that a ;uxs;tt;nt;lhal

number of members of any societyh arx:g;g:tntge I el
re

English language, he shall cause suc g 8 X einted, and
i ' age with which such members arc a i
::.'lggiﬁon:]l}%utogbe made known in such manner as is customary or
the community concerned. o
Miscellancous

64. The State Commissioner by ?vriung.undcr hxsd l:-a‘r;ll; El:}f

cempt any particular registered society r(fglstcrcd un ; e
fr mpa.n s of the provisions of this Law or direct that suc 13.; oo
sl:)a]l apyply to such society with such modifications as the S

Commissioner may specify. Dy

65. Any co®operative society with a registered address.in; t
Lagos State which, immediately before the 27th May, 1967, w:
or was deemed to be, a registered society under the Co-operati
Societies Law of the former Western Nigeria shall be deemed to be
registered society registered under this Law. i

66. ¢1) In this section “the Regional Law”’ means the Co-oper
tive Societies Law of the former Western Nigeria.

(2) In relation to any such registered society as is referred to
section 65 of this. Law—

(a) nothing in this Law shall affect any order, rule, regulatio

- certificate, exemption, appointment, conveyance, mortgag
deed or agreement made or issued, resolution passed, dire
tion given, proceeding taken, instrument issued or thing dos
under the Regional Law and any such order, rule, regulatio
certificate, exemption, appointment, conveyance, mortgag
decd or agreement which was in force immediately before t]
commencement of this Law shall, so far as it could lawful
have been made, passed, given, taken, issued or done und
this Law, have effect and may be amended or revoked as if
had been so made, passed, given, taken, issued or done;

() any document'referring to the Regional Law shall,
relation to anything which takes place after the 1st Ma

1968, be construed as referring to the corresponding enac
ment of this Law;

(¢c) the registration register or other record of registered societi
(by whatever name it may be known) kept by the registrar |
the Lagos State shall contain copies of anyentries made in tl

registration register kept by the registrar appointed unds
the Regional Law;

(d) any funds held by the registrar appointed under the Region
Law on behalf of or to the credit of a registered society sha
be transferred to and held by the registrar in the Lagos Sta
for a like purpose.

(3) Where the registration of a registered society with a registere
address in the Lagos State has been cancelled under section 42 <
the Regional Law and the liquidation of the society has not bee
completed, the liquidator appointed under the Regional Law, or
liquidator appointed in his place by the registrar in the Lagos Stat
shall have power to proceed with the liquidation of the society as
the registration of the society had been cancelled and the liquid:
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any information lawfully required fro i .
gp?hquise?_ to do so under the grovisions ﬁ’tgl.l;n L:Kv TR

tion commienced under this Law, and the provisiofis of subsection
(2) of section 62 of this Law shall apply in respect of any money lying
unclaimed when the liquidation has been closed. - R R

e e e (2) Every society, officer or member of a society or ot:herper1

s - guilty of an offence under this section shall be lia

rovisions 67. (1) Where— S fifty naira, ble to a fine
?orpcptral. (¢) a co-operative society is registered with an address anywhere . S
societies with in the Federation outside the Lagos State, under.:the pro-
addresses .
outside visions of any Ordinance or Law enacted, or having effect
Pomrers of ' as if it had been enacted, by the Legislature of any other 69. (1) No pe o )
Sg;cmo Srate of Nigeria; SR T carry on busing’ss‘i'-“;:):nt;ﬂsl:;tzhf;ld:rreglstered society shall trade
S o () the purposes of the society are such’ that if it had been | word “co-operative” is part wi th::Z tl;ame or title of which 1
Eg‘*l-‘ N.16 registercd with an address in the Lagos State under this Law - .- Commissioner, e sanction of the St
of 1972, it would have been a central society for the purposes of this ' ) Wh )
Law;and ' _ : . oever contravenes the provisions of this .
‘ [ . t1
(c) the society carries on any business or has any assets, records i:)agl‘f’_ toa ﬁge of ten naira, and in the case of a co;cﬁil] on sg;‘]:,
or books of account in the Lagos State; o ) cunt_im.uaar,,er ne of two naira for each day during which the offer
the registrar of the other State shall have and may exercise in the
Lagos State in relation to such society and to. the officers; agents,
servants, members and creditors of such society all the powers con- ,
ferred upon the registrar in the Lagos State by sections 45, 46, 47, 70. (1) Th . ,
48 and 49 of this Law, and the provisions of sections 50, 51 and 68 to socic(tils re;slt);'?:;s}lon; of tl?e Moneylenders Law shall not ap
of this Law shall apply in relation to the exercise of such powers by under this Law. :
‘the registrar of the other State. ' _ . . @) Th :
. . . st . ” L c PI'OViSions of the Arbitrat | )
L.N. 112 of (2) In this section “registrar of the other State”” means any officer roceedin . itration Law shall not appl
1964. appointed under the Ordinance or Law under which a society P gs under section 44 of this Law. PPy
referred to in subsection (1) is registered and exercising function (8) The provisions of the P
analogous to those conferred upon the registrar in the Lagos State agricultural produce or th: P::;Iz?:lgke?hldaw. shall not apply
by this Law. , pawned or otherwise delivered to a sc?cict;n i‘cfa:ﬁsn:lcn pledge
‘ . Law, by the members of the society. gistere urfdcr t
Offences. - 6§ (1) It shall be an offence under this Law’if— o
Wﬂf'ﬂ {a) a society or an officer or a member thereof willfully ‘neglects:
a f&:ga or refuses to do any act or to furnish any information required:
ﬁct{i 2 of for the purposes of this Law by the registrar or other persort
Toed, - duly authorised by him in writing in this behalf; or *.
Wilful . (5) asociety or an officer or member thereof wilfully makes false Note on Sources
fou‘ffabem’hm return or furnishes false information; or e In th . . -
P formation. - , ‘ B R n the Revised Edition of the Laws of the Federation of Nigeria
Disobedience  (¢) any person wilfully and without any reasonable excusc a

Lagos, 1958, the provisions of the Co-operative Societies Act and t

of summons, . . e . ' Co-operative Societies (Lagos ; .

isiti disobeys any summons, requisition or lawful written order ( ) (Miscellaneous Provisi rin
uisitiot: or ) 0 , oy as Parts  eo ions) Act were print
oraer issued under the provisions of this Law or does not furnish arts A and B of Chapter 39. In this edition they are printed as E sing

Law, and the sources of the sections of the Law are as follows—



