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e s DIVRIBO VERNMENT OF ROMANIA
ST

- ORDINANCE
Income Tax

On the basis of Art. 107, letters (1) and (2) of the Constitution of Romania and
Law 140/1999, Art. |.letter D item 13 as concerns qualification of Government to
issue ordinances,

The Government of Romania issues the following Ordinance:

CHAPTERI]
General Provisions

Section 1
Definitions

Art.1 - For the purposes of this law, the terms and phrases hercinafter

should be understood as follows:

a) Tax on aggregate annual income is the amount due by a natural person
for income achieved in a fiscal year, determined by applying the
assessment rates on taxable aggregate annual income established under
the Ordinance terms.

b) Taxable aggregate annual income is the amount of net income achieved
from self employment, salarics, assignment of user rights, from
agriculture and forestry as well as of the same nature income made
abroad and earned by the Romanian natural persons, out of which there
are deducted the carried forward fisca) losses and personal deductions;

¢) Gross income related to cach income type include the collected amounts
and the equivalent sum in lei of the in-kind income:” :

d) Net income loss for each income category is the differential between
gross income and deductible related expenses;

¢} Deductible related expenses are those expenses made for activities
aiming to earn income, under the terms of legislation in force.

f) Personal deduction is a nop-taxable surn granted to taxpayer, including
the basic personal deduction and additional personal deductions, subject
to the personal rate of affairs and individuals under care.

g) Foreign fiscal credit is the Amount paid abroad and recognized as tax
deed in Romania, that is deducted from income tax owed in Rotmania;

h) Final tax is the tax established on income categories, separately
assessed, not included in the taxable aggregate annual income, pursuant

to this Ordinance.
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© Section 2
! Tax Payers

Art.2 - (41) One 5 liable to Income taxation pursuant to this Ordinance the
resident natural person referred to as taxpayer hereinafter if one is:

a) a Romanian resident natural person, for income made both in Romania
and abroad; '

b) a Romanian non-residcnt person, income based 1n Romania o made in
Romania during more than 183 days in any 12 month period beginning of ending
in the calendar year concerned; _

c) a foreign natural person . for income based in Romania of made in
Romania during more than 183 days in a0y 12-month period begging oOF ending in
the calendar year concemed. .

(2) Pursuant to this Ordinance, there fare also taxpayers the Romanian non-
resident natural persons a3 wel} ds the foreign natural persons who make incomé in
Romania under any other circumstances than the ones provided under the terms of
agreement related 10 avoidance of double assessment.

Art.3 - For the purpose of this Ordinance, Romania means the territory of
the state of Romania, jncluding 1ts territorial se2 and air space above its termitory
and territorial sea over which Romania has sovereign control as well 28 the
contiguous ZOne, the continental <helf and exclusive economic Zone over which
Romania has sovereign rights and jurisdiction with its legislation-and the rules and

principles of nternational 1aw.

Section 3
Scope of the Ordipance

CArtd - (1) The following is taxable income;
a) income from setf employment;
b) salaried income;
¢) income from the assignment of uger rights . -
&).agsi . ,
€) WWW um..ex:.eeding-Lerir-}:%(}&eeﬁmen&r;—
f) income from dividends and interests;
¢) other income

(2) The income spei:iﬁed in paragraph (1) includes both cash and in-king
income. -

Art.5 - The following is main taxable incorne, hence income not \iable to
taxation:

a) special allowances and bencfits paid from the state budget, the social
insurance budgst and special funds, ltocal pudget and other public funds of
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received from third parties excepting the temporary disability benefits, maternity
benefits and child-care leave allowances for mothers up to two-year olds that are
salary-type incomse;

b) compensation received from property insurance, from taking cover
against accident risk occupational hazard and the like for damage sustained;

¢) compensation received for damages. sustained for natural a disasters and .
for disability or death as a result of military actions, as per law;

d) fixed amounts for pensioners care who are within the 1** degrec of
clisability,--I:OTV'.lf\'.'_'pension, as well as-the care pemsion granted -as- per- Family
Coder 2. - b e Tere fasm o

e) vouchers distributed for free to natural persons subject to the legal
provisions in force; ‘

f) the value of technological equipment, individual working and safety gear,
food and health protection supplies under the labor safety legislation;

g) cash and in-kind gifts from sponsors, charity;

h) the individual food allowance in food tickets the cost of which is fully
paid by the employer, provided it stays yvi_thin the range envisaged by the food

.

o v

r e

tickets law;, L St 2 - Frd

i) income made from “transfer of ownership rights om real estate and
movables belonging to personal patrimony, excluding the one made from transfer
of ownership on exchange securities and shares;

j) amounis received to cover coOSts such as transport, accommodation,
benefit or daily allowance given for the period 'of field trips or temporary transfer
in another place, in the countty oI abroad, as well as when traveling in the same
locality on job purpose, including amounts to cover transfer on job purpose;

k) cash and in-kind benefits received by conscripted military, military on
short conscription, military students and school boys of the military and civil
educational institutions; '

D tuition grants to anyone enrolled in institutionalized schoo! or training
Programs;

m) cash and in-kind inherjtance and grants; .

i ) IRVRE AL SHE A{x‘-’."w‘ Z '{"‘4" ".“.,--J-JL;."-‘"-"-"‘E' 5'—-*4'-5! /?"A;TL‘( .

Art.6 - The following income is tax-exempt pursuant to this Ordinance:

a) subject to reciprocity, the income to diplomatic missions or consular
offices, under the general rules of international law or the provisions of special
agrecments Romania is part of, as well as the net income in foreign currency paid
to Romanian diplomatic missions abroad, as per law;

b) the income of forcign natural persons providing consultancy in Romania
under grant agrecments Detween the Government of Romania and other
govemments or international organizations-govemmental or non-governmental;

c) the income made by foreign press correspondents subject to reciprocity;

d) cash or in-kind prizes received by students at local and foreign cortests
and competitions;

. '
PEPL V)
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¢} compensation amounts, calculated on the net average salaries per unit, ©
received by people whose contracts are terminated as a result of invoice lay-offs,
granted in complance with the law.

) compensation amounts, calculated on the net monthly pays, given to the
military to become reservists p"ursuemt to the needs of reduction or restructuring,
and the allowances established subject to their net monthly pays, given to them
when become reservists or directly under retirement entitled to pension or those
military who do not meet the retircment terms;

g} the amounts representing differences to subsidized interests to credits,
subsidies received to procure goods and compulsory uniforms and outfit rights,
pursuant to law in force; '

h) income representing penefits in cash or in-kind granted to disabled
people, war veterans, invalids and war widows, to injured during the war not under
combat services, to persons persecuted for political reasons by the dictatorship
established after March 6“‘, 1945 and persons deported abroad or established as
prisoners, descendants of martyr heroes, wounded, fighters for victory of
Revolution in December 1989; :

i) other income, referred to in Articles-39Hmd48 Jf a ,Uaf 4 \9?

Section 4
Tax Period and Tax Rates
Art? - (1) The tax period is the fiscal year which coincides with the
calendar year.

(2) The taxable income made during a fraction of year should be considered
as an annual taxable Income.

Art.8 - (1) The rates of taxation for the aggregate anfual taxable income
are as follows:

Total annual taxable income Annual tax

-~ lei - — Jei -

Up to 11,000,000 18%

11,000,601 — 27,000,000 1,980,000 +23% for income in excess

| of lei 11,000,000

27,000,001 — 43,000,000 5,660,000 + 28% for income in eXcess
of lei 27,000,000 _

43,000,001 — 60,000,000 10,140,000 + 34% for income in
excess of lei 43,000,000

Over 60,000,000 15,520,000 + 40% for income in
excess of lei 60,000,000




(2) The Ministry of Finance, for the year 2000, shall determine the monthly
taxable income brackets applicable to salaried and pension incomes, that is 1/12 of
annual bracket referred to in paragraph (1).

(3) Half yearly, by government decision shall be up-dated the monthly
bracket, subject to inflation ratio during the last 6 months, given by the Statistics
National Commission. ° '

(4) The Government shall approve the monthly bracket applicable during
the second Term at the same time with the annual average bracket used to
determine tax on the total achieve apnual income.

(5) The Government decisions approving monthly bracket and annual
average bracket should be published in the Official Gazette of Romania until June
25" and December 25 of each year, respectively.

_ CHAPTERIL
Income Determination

SUBCHAPTERIT
Common Rules for Every Income Category

Art.9 - For the purpose of this Ordinance income also includes any cash’
and/or in-kind benefit given to a natural person for free at a fraction of its cost, as
well as personal use of assets and 'interests related to work. The benefits include
the use for personal benefit of any kind of vehicles, food, accommodation,
household help, the differential between preferential and non-preferential lending
interests rates of one and the same bank, goods or services provided at lower
prices or for frec including recreation allowances, and the like

Art.10 - (1) For the net income to be determined as gross income from
which the expenses related to it have been deducted, the following rules shall
apply:

a) income related expenses are expenses incurred in earnjng the income and
supported by documents. . _ _

b) the money or goods used by taxpayer for himself and his family are not
income-related expenses. :

¢) expenses acknowledged as deductible are income-related within the
range provided by the legislation in force, as the case may be. The perishability,
advertising and publicity costs are deductible under the terms and limits
established by legislation in force for legal entitics.

Depreciation costs are deductible, provided depreciation is calculated according to
the applicable legislation.

d) the expenses related to non-taxable or tax-exempt income the source of
which is in the territory of Romania or abroad arc not deductible.

e) the income tax as defined herein and the tax on income earned abroad are
non-deductible expenses. '
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f) expenses related to business patrimony, used also for personal benefit, ™

and cxpenses for the tax payer own patrimony or belonging to associates, utilized
for business are deductible within the limits established by decision of
Government.

(2) Income and expenscs in-kind are assessed in accordance with the
methods established in application norrms of this Ordinance. '

Art.11 - The income made from any kind of ownership and interests are
considered to be proportional with the property, user or other lawful rights that the
owners, users or other lawful holders may have. - .

Art.12 - (1) taxpayers as defined in Art. 2-paragraph (1) letter a) are
entitled to personal allowances for each month of the tax period; there are basic
petsonal allowances and a Ttional personal allowances. !

(2) The basic personal allowance is set at lei 800,000 per month as of

January 2000. .
(3) The additional personal allowances is calculated in terms of the basic

personal allowances as shown below:

a) 0.6 tirnes the basic personal allowance for a dependent spouse;
b) 0.35 times the basic personal allowance for any of the first two children

and 0.20 times the basic personal allowance for every other dependent family

child. .
¢) 0.20 times the basic personal allowance for every other dependent family

member.
(4) In addition, the taxpayers benefit by extra basic personal allowance
subject to his personal condition and of his dependent members, but the amounts

specified under paragraph (2) and (3) as follows:
a) 1.0 times the basic personal allowance for individuals with the 1% degree

disability ot a comparable handicap;

b) 0.5 times the basic personal allowance for individuals with a 2 degree
disability or a comparable handicap. - ’

(5) One is not a dependent if one’s income (taxable, non-taxable and tax-
exempt) exceeds the personal allowance as provided in paragraphs (3) and (4).
Should an individual be dependent on several taxpayers as shown in paragraph (3)
jetter ), the personal allowance to which this individual is entitled shall be divided
equally among tax payers, unless they do mot agree otherwise, The tax payer’s
children who have not attained majority shall always be considered dependent and
the additional personal allowance for every dependent child is entirely given 1o
one of the parents/tutors,. subject to their agreements. Taxpayers are entitled to an
additional personal allowance for the specific tax period of the tax year during
which they provided support to dependents. The period is provided off to 2 full
month in favor of the taxpayer.

(6) Other family members as provided by paragraph (3) letter c) are
relatives of husband / wife, up the fourth degree included.
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(7) Personal allowances as provided by in paragraphs (2) (3) and (4) shall B

be summated. The amount of personal allowances should not exceed 2.5 times the
basic personal allowance and is given within the limits of the achieved income.

(8) The basic personal allowance provided in this article should not be
given to ] : ; £

LaXatiow-oF14200.00.-manthly hrackstaswell-asie personnel on permanent mission

abroad, as pér law.

Art.13 (1) The lump sums denominated in lei as provided herein shall be
adjusted to the half-yearly inflation index, as provided by Art, 8, paragraph (3).

(2) The sums denominated in foreign currency should be converted to lei at
the money market exchange rate announced by the NBR, as per application norms
for this Ordinance.

Art.14 (1) Taxpayers who are under the statutory obligation of keeping
single-entry books of accounts shall keep Receipts and Payments Book and an
Tnventory Book. ~+ o - - — - « —

(2) The taxpayers whose net income is determined on the net bases of
incomc standards are not under the obligation of keeping single-entry books of
accounting.

(3) The taxpayers whose net income is determined by the deduction of a
lump sum expenditure from the gross income are under the obligation of keeping
only the Receipts and Payments Book. . '

(4) Every business-related asset and interest shall be written in the
Inventory Book.

SUBCHAPTERIT
Special Rules for Income Determination

Section /
Income from Self-Emplovment

1. Definition of Income

Art.15 - (1) For the purpose of this Ordinance, income from self-
employment includes commercial income. income from liberal professions and
from intellectual property rights made either directly and/or in partnership,
including related activities.

(2) Commercial income is income made by taxpayers from acts of trade and
from the provision of services other than those specified under paragraph (3) as
well as from practicing a profession. '

(3) Income from liberal professions is income made from statutory self-
cmployment by professional medical doctors, lawyers, notaries, auditors, certified
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accountants, investment securities advisers, architects, and the like, performed
independently, in accordance with the related law. :

' (4) Income from intellectual property rights includes income from
inventions patents, models and drawings, samples, trade and registered marks,
technical processes, know-how including royalties and related rights, and the like.

2. Determination

Art.16. (1) Net income from self-employment is determined from single-
entry book keeping data. ,

(2) Net income from self-employment is determined by deducting income-
related (incurred?) expenses from gross income.

(3) Gross income includes cash and in-kind income. Loan disbursements
shall not be entered as gross income. '

(4) The following is non-deductible expenditure:

() fines, late-pay charges and penalties of other than a contractual nature;

(b) grants of any kind; '

(¢} sponsorship expenses and charities beyond the limits provided by the
law applied to the net income from which sponsorship expenses were deducted;

(d) representation expenses beyond 0.25% Iimit supplied on base,
calenlated as per paragraph (5); ‘

(e) loan repayments;

(f) intercst on loans contracted for the purchase of tangible fixed assets
when interest is included in the input value of the tangible assets; as per legal
provisions;

(g) expenditure incurred by the procurement or manufacture of goods and
services entered in the Inventory Book; '

(h) expenditure related to unaccountable missing or damaged assets

(i) assets seized for law breaking;

(j) the gap between actual and allowable margins for perishability

(k) tax on income born by income payer to the account of jncome

 beneficiaries;

(1) amoumts received to cover expenses such as daily benefits and allowance
for delegation and transfer period in another locality, in the country or abroad, on
job purpose, exceeding the limits established by Govemment;

m) other amounts exceeding limits of expenses provided by legislation in
force

(5) The calculation basis the expenditure limits are applied to, as referred to
in paragraph (4) letters ¢} and d), shall be determined by deducting the deductible
related-expenscs from the gross income, excluding those for bracket calculation

(6) The net income of the self-employed workers doing business as an
informal partnership is calculated at parnership level, as provided by this article
and according to the rules in Chapter IV.
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Art.17. (1) Taxpayers who make an income from a mobile or fixed-based -

stand-alone self-employment shall have their net income determined on the basis
of annual income standards. The Ministry of Finance shall compile a list of self-
employed activities for which the net income is to be determined on the basis of
annual income standards :

(2) Income standards are determined by the general directorates of public
finance and regional state finance control, of the Ministry of Finance sanctioned
by a decision of the local public finance or of the General Council of Bucharest
City before January 31 of the fiscal year.

(3) By April 15" of the fiscal year, the competent fiscal authority should
communicate to taxpayer the armount vepresenting the net income and the level of
advance payments on the account of annual tax.

(4) For taxpayers whose net income is determined on income standard and
perform activities on periods shorter than a year, the income standards shall be
proportionally reduced with the period actually worked.

Art.18 (1) Gross income from intellectual property rights means all cash
and in-kind receipts from intellectual property rights.

(2) Net income is derived by deducting a 25% flat rate of expenditure from
gross income.

(3) The net income made from copyrights for fine and monumental works
of art is determined by deducting a 40% flat rate of expenditure from gross
income.

Art.19. In cases of inherited intellectual property rights and in cases of
secondary remunecration from the exercisc of intestacy rights (?) and compensatory
private copy, net income is determined by deducting a fee charged by the
collective management or similar employers from the gross income, not the flat
rate of expenditure as provided by Art. 18 paragraphs (2) and (3).

Art.20 (1) Self-employed workers who are taxed by income standards as
well as taxpayers that make an income from intellectual property rights may opt to
have their net income determined as provided in Art, 16.

(2) To exercise the option, they shall apply to the competent tax body
before the start of the tax year; the option is mandatory for the taxpayer for at least
two years. The option is automatically renewable for another two-year term unless
the taxpaver files an application to drop the option for net income detenmination
pursuant to Art. 16, before the end of the second year.

Art.21 (1) Beneficiaries of income from intellectual property owe during
one year a tax of {5% from gross income received representing payments in
advance on the account of annual tax.
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(2) Payers of income (proceeds?) from intellectual property rights shall"
calculate and withhold the tax provided in paragraph (1) ‘and transfer it to the state
budget by the 10" of the next month.

SECTION 2

Salaried Income
1. Definition of Salaried Income

“Art.22 Salaried income, hereinafter referred to as salaries means all cash
and/or in-kind income made by working natural person with a work contract,
whatever its period, the specific name of the income or its form, including the

. benefits for a temporary disability to work, for maternity, and child-care leave

allowances for mothers of up to two year olds,

Art.23 The following are defined as salaries for taxation purposes:

a). fees for activities discharged in an ¢lected public office, as determined
by the law;

b) monthly pays, allowances, premiums, additions and other benefits of the
military as determined by the law;

c) gross monthly allowance and the amount out of net profit, due to the
managers of those national establishments/companies, commercial companies
where the state or an authority of the local public administration is the stockholder,
and of the autonomous regies.

@) the amounts received by the founding members of the commercial
companies set up by public contribution.

e) fees from employment on the basis of a civil-law agreement for service
provision;

f) tecs paid to members of the General Mecting of Shareholders,
Management Board and Audit Commissions ”

g) the amounts received by representatives in tripartite entities, as
determined by the law;

1) other benefits as salary type incorme.

1. Salaried Income Determination

Art. 24. (1) Gross salaried income means total income made by an employee
by every income-making place.
(2) The net salaried income is determined by deducting the following
expenditure from the gross income as defined in paragraph (1), as the case stands;
a). the contributions to the supplementary pension fund, the unemployment
benefit fund and the social health insurance system,

legdvHong AW 1 e :971

e 1 8v+=al
gmLezT a8.ez1e 1 avrt

Ec-868-4



B »

b). a 15% flat rate of the basic personal allowance along with the basic on-
the-job allowance in occupational expenses.

(3) The salaried income beneficiaries owe a monthly tax representing
payments in advance, calculated and withheld by the income payers.

(4) The monthly tax referred to in paragraph (3) should be determined as
follows:; '

a) at the main job place, by applying the monthly bracket, provided in Art.8
paragraph (2), on the calculation basis determined as differential between the net
income from monthly-related salaries wherefrom the personal allowances are
deducted and.granted for the related month.

b) for the income earned in the other cases, by applying the monthly .

bracket, referred to in Art.8, paragraph (2), on the calculation basis, determined as
differential between the gross income and the contrbution to health social
insurance, on every place where it is achieved. |

(5) The tax calculated on income referred to in Art.23, letter g) is final
when the tax payer who eamed it can justify, with documents, the income transfer
to trade unions 'represented by him.

(6) In the case of salaries differentials as concerns periods previous to

paying month, within the fiscal year, and granted on the basis of some fina] court
decisions, these should be broken down aiming assessment on the month related
to, :
(7) In case of differentials to salarjes concerning the previous years as
against the paying one, granted on the basis of some fina] court decisions, the tax
recalculation should be made by the income payer or the competent fiscal
authority on the basis of documentation supplied by the income payer, as the case
stands.

3. Duties of Income Payers and Taxpayers

Art. 25. Payers of salaries and income defined as salaries shall calculate
and- withhold the tax due for the monthly income when the income is paid, and
transfer it to the state budget bgf the deadline for the last salary payment of every
month but not later than the 15" of the month. '

Art. 26. (1) Tax on salaried income is caleulated on the basis of the fiscal
Jorm data. ’

(2) The income payers should make an application to the authority, latest
by the 30™ of November of each year for the next year to receive the fiscal forms
for his staff and for natural persons earning salary-related benefits.

(3) The employer shall fill the fiscal form with the taxpayer’'s personal data,
the personal allowances, the salaried income made, and the tax withheld and

 transferred during the year as well as the adjustments to the payments in annual
salaried income taxation. Until the fiscal form is filled with the personal data for
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additional personal allowances, employees are eligible for the basic personal
allowance: salaried incomes are to be adjusted eventually by employers.

(4) Employers shall fill the forms provided in paragraph (1) as long as they
pay salaries, when recalculate them and after annual adjustment of tax on salaries.

. (5) Employers shall keep a fiscal form for the term of employment and send
every year copies thereof to the relevant tax authority and the employee by the last
day of February of the current year for the previous fiscal year.

(6) The persenal data for the fiscal forms should be filled in on only the
basis of justifying document. The additional personal allowances for the
dependent pérsons are given in exchange for a statement on taX payer's own
responsibility, accompanied by justifying documents.

Art.27 - (1) The employers, excepting the ones specified in paragraph

(2), should determine the annual taxable salaried income, calculate the
anmual tax and adjust the amounts representing the differential between the tax
calculated at the level of the year and the monthly tax calculated and withheld in
advance, during the fiscal year, for natura) persons meeting jointly the following
conditions: »
a) they were permanent employees of the payer, during the whole year;

b) do not have other income sources to be included in the taxable aggregate
annual income.

(2) The employers, who recruited up to 10 permanent employees, by the
11% of December of the fiscal year, may calculate the annual income, tax and its
adjustment. :

(3) In the case of employees, the employer has not performed for, the
annual adjustment of tax on salaries, the determination of the taxable annual
salaried income, calculation of annual tax as well as the adjustment of the sums

representing the differential between the tax caleulated per year and the tax -

calculated and monthly withheld in advance, may be done, on request, by the
competent fiscal authority.

(4) The operations provided to be performed by the employer and
respectively by the fiscal authority, for the natural persons earning salaried
income, should be accomplished until the last day of February of the next fiscal

year.

Art.28 - (1) The taxpayets who perform their activity in Romania and earn
salaried income abroad, as well as the Romanian natural persons, employees of the
diplomatic and consular missions accredited in Romania, should caleulate,
personally or through a fiscal representative, the tax, as per Art.24, declare and
pay it within 15 days after the end of the month he was paid for,

(2) Within 15 days, the legal entity or natural person the taxpayer works
for, should notice the competent fiscal authority when the employee activity

started and ended.
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: SECTION 3
Income from the Assignment of User Property Rights

1. Definition of Income

Art. 29. Income derived from the assignment of user property rights is cash
or in-kind income made by the owner, user or other lawful holder of the rights to

movable and immovable assets.

Art.30 The income derived "from the assignment of user property rights i§

established on the basis of a contract concluded between the parts, registered to the -

competent fiscal authority, within 15 days after its conclusion.

2. Determining the Net Income from the Assignment of User Property Rights

Art. 31. (1) Gross income is all cash and in-kind income made by the
owner, user or other fawful (rights) holder.

(2) The receipts shall be increased by the size of the expenses which, by
law, should be borme by the owner, user or another lawful holder if the other

contracting party incurs them.

Art. 32. The net income from the assignment of assets and user property
rights is determined by deducting a 30% flat-rate in expenditure from the gross

income.

. SECTION ¢
Agricfri{gral and Forestry Income:

1. Definition of Income )

Art. 33, For the purpose of this Ord{nance, agricultural income is income
made from farmland use, forestry, animal farging, sericulture, fish farming and
bee keeping. \,"

2. Determination ™.
™

Art. 34. (1) Agricultural net income is determined from single-entry
bookkeeping data for the following activities: commercial farming of flowers and
vegetables in greenhouses, on plastic sheet-covered and i}‘m:gatcd areas, of
decorative plants and shrubs, and of mushrooms; and the operatién of grape vine
and tree nurseries as well as fish farming. \.\ .

(2) Agricultural net income is determined as provided in Art, 16"\

~.
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Art. 35. (1) For agricultural income other than provided in Art 34-'

paragraph (1), the net income is determined on the basis of an annual income
standard per hectare and animal head by fertility zone, opportunity area and land
use class or animal group and age, as the case may be. Classification by femhty
zone and opportunity area is made by local administrations of the Ministry of
Agriculture and Food.

(2) For foresiry income, the net income is determined against 'income
norms established on specific measuring unit on various fertility zones, the use of
lands, species and age. The income norms for forestry income are established on
the standing wooden mass, proceceding according to forsstry law, from main
product feelings as well as from Christmas trees.

Classification on fertility zones, ways to use the lands, on species and age should
be done by the specialized umt of the Ministry of Water Sources, Forestry and
Environmental Protection.

(3) The income norms are-approved by Government dec:s;on before the
beginning of the fiscal year, at the proposal of the Ministry of Agriculture,
Ministry of water Sources, Foresuy and Environmental Protection and the
Ministry of Finance and should be updated subject to the annual inflation index.

(4) The net income from agriculture and forestry is determined by
multiplving thc number of hectares or the number of specific measuring units with
the income norms established as provided in paragraph (3). With the view to
determine the agricultural net income, the ldcal public administration units should

supply the required data to the competent final authority, latest by March 31% of

the current fiscal year. :
(5) When operating against a leasing contract the net income incumbent

upon the land agent shall be determined by deductmg the leasing price from
income norm.

(6) The net agricultural income determined fmm annual income norms may
be changed: "

a) when the land arca has been acquired or dlsposed of,

b) when animal number have changed;

c) when ceased the periods provided in Art. 39, lctters a), and c);

d)when the way of land utilization has been changed,

(7) The net income may be re-deterrmined if the taxpayer files an
application:

a). for the cases provided in paragraph ¢ letters a). and‘c) - after the first
day of the ncxt month when the event that brought the change occurred

b). for the cases provided in paragraph 6 b., - once in a year only, aftcr July
I of the year when the change occurred, on the basm of the records as\on June 30

of the same year. §

(8) The competent fiscal authority should communicate to the ta payer the
amount representing the net income, latest by April 15" of the fiscal year.
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(99\the agricultural income achicved by natural persons working within
informal associations shall be calculated at the association level, taking into
account the w v the net income is determined and observing. The rules provided
in Art. 59 and Articles 61-63, '

Art.36. N\ (1) In the event of natural disasters, the reduction in the
annual agriculturalNncome determined from income standards is proportional with
crop damage. ,

(2) Crop damage is assessed by hectare of land by referring the damaged
production to the average production effectively achieved in that place in the past

three years. N
A\

(3) Should crop dar}igge assessed as provided in paragraph (2) exceed 50
per cent, a 100% reduction shall be granted.

(4) The reduction is granted on the basis of an application filed to the local
public authority within five days of occurrence.

(3) Within ten days of registration of the application, a purposefully
established commission shall assess the damage in the field, in the presence of the
owner or holder of the damaged agricultural asset.

{G) Should a disaster happen and its damage not be assessable within ten
days, the representatives of the authorities provided by the law shall set the
deadline for the assessment in respect of possibilities but not later than thirty days

and not after crop harvesting, as provided in the law,
(7) For the wooden mass proceeding from damaged brush assimilated to

. main products, the forestry income norms shall be reduced by 50%.

Art. 37. For arable lands where two or more crops are grown during
one year that fall in separate classes, the annudl agricultural net income is
determined in respect of the use class that takes the longest time of the year,

Art. 38. Should there be more than one holder of one and the same
agricultural or forestry asset, the agricultural net income of every holder shall be
proportional with the holder’s rights. Should the operator not be the lawfi) holder
(?) (maybe owner?) (leaseholder or other special cases) the agricultural net income
shall be assigned to that natural person.

Art, 39. When the agricultural net income is assess""cc_:l, the following

shall not be considered: , "\

a). deteriorated and polluted land included in a land-improvemient area, as

long as land improvement operations are under way, The Ministry of Agriculture

.\

.\.
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N : .
shall decide whilch land is not fit for farming by (their present condition) nature, |
by use; ‘\ ;
b). land lying within the confines of localities to which the Law of local
taxes and ducs applies,

c) young vinekards and orchards that do not bear fruit yet;

d). young animals. '

¢) the wooden mass used for constructions within the household of the
forest owner and other places subject to preliminary approval.’

f) income from sericulture; capitalization of fruit and forest mushroorms,
medicinal herbs, spontaneots flora and others produces of nature.

g) the maximum number of specific units for animals, that will be approved
by Government decision at the same time with the income norms for agriculture
and forestry. . *

\

SECTION 5
Pension income

Art. 40 - (1) It is taxable all net income, received by tax-payers as pension
that is paid from funds, set up from compulsory contribution to a social insurance
system, as well as the net income reccived as title of pension that is financed from
state budget, according to law, and for that part that does not exceed lei

1,200,000/month. :
(2) The pension net income is the differential between the net income,
proceeding from pension and the contribution to the health social insurance.
(3) The pension monthly faxable income is determined by deducting a
monthly non-taxable lump sum of lei 1,200,000 from the total amount of the
pension net income as provided in paragraph (2.

., Art.41-{1) The pension income tax is cai‘gulated monthly by the income
paying units, by applying the monthly bracket provided in Art. 8. paragraph (2) on
the pension monthly taxable income determined a s’t\ipulated in Art. 40 paragraph
(3). ‘

(2) The tax so calculated should be withheld atithe date the pension is paid

and transferred to the state budget until the 25" of the ext month, the tax being

final. N
SECTION A’

I

1. Income from dividends and interests

Art. 427- (1) A dividend is any distribution of profits in cash or in kind by
a legal entity to shareholders or partners on the basis of the annual balance sheet

and the profit and loss accounts.

leadvHoNng dAHWI L5:97

sg.LeZ1Ee 1 b+=dl
ag.eeIe 1 ar+

 66-88-4



‘& 82282718 T Ov+adl

(2) Falling in the same income class for taxation purposes are the amounts
received by the holders of certificates for participation to the closed end
investment funds

Art. 453, _.;?[‘,/ Income in interest is income from claims or any payments for
the use of loan money as well as from certificates or securities issued by open-end
investment funds the redemption price of which is higher than their purchase
price. Also classified, as interest is that part of the life assurance sum of money
provided by products that are simply a means of saving. '

ol

Art. 44. 23) Pursuant to this law, interest on govemment bonds, sight

deposits axd National Housing Agency bonds is tax exempt.

2. Determination
7 ; o,
Art. 45. (l) Income rnade in dividends an( the payments provided by Art,
a2 A paragraﬁh (2) shall be taxed at a rate of,te €r cent, evenifthe-paymentvas—
~ ~"_not made-— 5,,0

(2) Income in interests shall be taxcd at a rate of one per cent,

/)/
Ar:?}é./( 1) It is the duty of legal entities to calculate, withhold and transfer
the tax orf’ income in dividends when dividends are paid to sharcholders or
partners. In the case of dividends distributed but not paid to shareholders or
partners before the end of the year for which the balance sheet was approved, the
tax on dividends shall be paid by Decemnber 3] of that year.

(2) The tax on income in interests shall be calculated and withheld by the
payers who shall transfer it on a monthly basis by the 25" of the next month.

(3) The tax withheld as described herein is final.

SECTION 7~ 5—
Other [ncome

s 1. Definition of Income

3B |

Art. ﬂﬂ/ Falling in this category is income from gambling, prize-winning

and bonuscs in cash and/or in kind, other than provided by Art. 6 and Art. 22 and
Art. 23 f’rom the assignment of property rights to securities. i

1 — e g el

Art, ﬁﬁ/lncome as defined in Art. 4/ of less than Lei 3 million shall be tax

. exempt.
. _.l_.‘___“__ﬂ

-

1SIUYVHOONH AWI 25:91
8BLOZTE T Op+

E6-88-L2



rIi-

18 d

, 2. Determination
;o
Art. 497(1) Income made from gambling from the assignment of property
tights to securities and shares as well as income in cash and/or in-kind prizes and
bonuses provided in Art. 47 shall be taxed at a rate of ten per cent of the gross
income and withheld.
(2) It is the duty of the income payers calculate, withhold and transfer the
tax, which is final.
i
Art. 50°In cases of assignment of the property rights to securities, the tax
shall be calulated at a rate of one per cent of the transaction in terms of value less
the intermediation fee and withheld. So determined, paid and transferred by the

intermediary the tax is final.
4o - 40

Art. 51. Tax assessed and withheld upon payment as provided by Art. ﬂg/

and Art. ;ﬁ/shall be transferred to the budget by the 25" of the next month.
Lf’! ]
Art.}?‘fnﬁubmc that does not explicitly fall in any of the income categories
specified herein shall be taxed at a rate of tent per cent of gross income and the tax

is final.

CHAPTER I1I
International Fiscal Aspects

AR
N e .
Art. }8’/ For the purpose of this law, the source of income is Romania
if: '
the place of origin of the natural person’s income or the location the natural
person makes his/her income from is in the territory of Romania, no matter if it is
paid in Romania, from abroad, or abroad. )

Art. 5% An income which does not have its source in Romania is income

" from abroad.

0) r_t.\jl : (1) The tax paid abroad by taxpayers as they are defined in
Art] fa3who, for the same income and the same tax period, are liable to
taxation both’ in Romania and abroad, is deductible from their income tax
liabilities in Romania within the limits provided by this ordinance, denominated
hereinafter as foreign tax credit.

(2) Income paid abroad is deductible from tax liabilities in Romania if all
the following conditionalities are met:

a). the tax on the income made abroad was paid directly or withheld, and
supported by payment documents confirmed by the foreign tax authorities;
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b). the tax liabilities paid abroad arc of the same nature as the Income tax

liabilities in Romania.

Arj (gj/ (1) Foreign tax credit is granted at the level of the tax paid
abroad for fhe income made from the foreign source; however, it cannot be higher
than the income tax fraction due in Romania for the income made abroad.

(2) Tax credit is calculated separately by income made in every country,
subject to the provisions of paragraph (3).

(3) For incomes on which the tax is final in Romania, the foreign tax credit
is granted for every similar income the source of which is in Romania, as provide
in this Ordinance. :

(4) For the purpose of tax credit computation, foreign currency-
denominated amounts shall be converted at the foreign exchange market rate
announced by the National Bank of Romania annual average of the year when the

income was made,

Ar:j}?/ - (1) For income made by thc taxpayers provided in Art.2,
paragraph (1) letters b) and c) and Art. 2-paragraph (2) the provisions of Chapter
IT shall apply adequately and this income is not cumulated for the purpose of
taxation in Romania. ,

(2) The taxpayers provided in Art. 2, paragraph (2) who made income in
Romania as show artists, such as actors, singers, sportsmen as well as the ones
making income from intellectual property rights, a flat rate of 15% should be
applied to the gross income, the tax being final, The tax withheld should be
transferred to the state budget in the same day when is paid the income subject to
taxation.

(3) The taxpayers provided in Art. 2 paragraph (1) letters b) and ¢) and in
Art. 2., paragraph (2) shall appoint a Romanian resident fiscal representative to
fulfill their obligations, while they are not in Romania.

(4) For the purpose of applying the provisions of the agreements as
concerns the avoidance of double taxation, the income beneficlary should subrmit
to the fiscal authorities in Romania the original of a fiscal residence certificate,
issued by the fiscal authority in the residence country, certifying that he is a
resident of that country and that the provisions of the agreement as concerns the
avoidance of double taxation arc applicable to him.

Art:(? ¢ (1) The provisions on the agreements ou avoiding double taxation
shall prevaif over the provisions of this Ordinance.

(2) When the taxation rates of home legislation are more favorable than the
ones provided in the agreements on avoiding double taxation, the more favorable

rates should be applied. '
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CHAPTERIY

Rules for {nformal Partuerships (That Are Not Legal Entities)

written pa

a). the contracting parties;

Arflzﬂu (1) For the purpose of this law, the partners shall make
ership agreéements providing information on:

b). the purpose and head office of the parmership;

¢) the partners’ contribution in terms of assets and rights;

d). individual quota of the partnership’s income (profit?) or loss;

¢). appointment of 2 partnership’s representative accountable for the
partnership’s duties to public authorities;

f). the provisions for the termination of partnership.

(2) A partnership agreement shall be registered at the tax authority with-

jurisdiction over the area where the head office is located within 15 days. When
contracts do not include the data provided in paragraph (1), the tax authority may

refuse its registration.

Art, 0. 5" Should partners be related up to the fourth degree included,
every party shall provide evidence of contributing to income-making assets or
interests they hold exclusive property or user rights to (7) (Literally, the Romanian
text says: assets or rights they have exclusive property rights to). Natural persons
with limited practice capabilify (skills) may also be partners (?7) (Lit.: natural
persous who acquired restricted capacity of exercise (7) may also be partners).

P2
Art. 61 ? Partnerships

shall file annual income statements that will

include distribution of net/loss income on each partner the format of which is
determined by the Ministry of Finance at the competent tax authority by Esbrdary

lancho

15 of the next year.

-

Art. 62” The annual net income (profit?) or annual net loss made by a
partnership ~ shall be distributed among pariners proportional with their
participation quota as provided in the partnership agreement.

7l

Art, 3/ {?b{ The partners’

contributions under the partnership agreement

shall not be consjdered partnership income.

Art. 64 The provisiohs of this chapter are not dpplicable in the case of:
a) the investment funds set up s informal partnership;
b) the partnership set up between a natural person and a legal entity.
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CHAPTER V
The Procedure of Income Aggregation,
Income Tax Assessmeént and Payment, and Penalties

Section 1
Determining the Total Taxable Income (o4
éb "']"',_,'«1_1,-:‘a.‘.s"‘:,s-..’i.-.r--?, r_?';, ot P o)

Art. ﬁ( (1) A taxpayer’s total taxable income jg 2 summation of separate
net income categories provided in Art 4. letters a) and B, determined as provided
in Chapter [I herein, adding to which is the income made by a Romanian natural
person a.broai::’; after the deduction of loss catry-overs and personal allowances.

Art.g ~(1) The annual loss from self-~employment and agriculture, may be
offset by the good performance (gains?) in income categories other than salaries or

—sensions- The loss that can not be set off , within the same- fiscal year, becomes a
carry-over loss.

(2) Losses made by Romanian natural persons abroad are offset by income
of the same kind by separate country during the year or in the next five
consecutive ygars.

Art. 57 - Loss carry-overs are subject to the following rules:
a). the carry-over is chronological, in respect of how old the loss is, and is

made within the next five years.
b). the carry-over is a personal right which cannot be assigned;
c). a loss that was carried over but not offset when the time of the carry-

over was up s a final loss to the taxpaycr.
d) the offset of carry-over loss shall be made only from the income

provided in Art. 4, letters a), ¢)-end-&
Section 2

Statement Duties

Art. €g€ ' (1) Taxpayers shall fill total income tax returns and make
special statéments which they shall file to the competent tax authority by March

31 of the next year.
- (2) Special statements shall bc made for every income category and every

place of income making. MWW&MW
H should be submitted to the tax authority latest.by Mareh-31"
nfthenextyear. . . _ _

(3)Govemment approves the criteria for spreading the deadlines for filing
total income tax returns and special statements, at the proposal of the Ministry of

Finance,
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: (4) Taxpavers who make their income ih salary erpemstorrirom one SOUrCe -
only may not file special statements. Also, income that attracts final tax does not
require special statemnents.

Ao ' res-wiensure-claborationr armd-updating-ot-

. s ‘J-Eé'j'-’(. G5 '\%Lﬁ'ﬂu ok £ e

Art. 65 GQ (D Taxpaycrs"who start an activity during the fiscal year shall
file a staternent of income and expenditure estimates with the competent tax
authority within 15 days of the start of the activity. Taxpayers whose income tax is
withheld are excepted from the requirements of this paragraph.

(2) Taxpayers who cease to be Romanian residents shall file a statement of
the taxable income made until they became non-residents with the competent tax
authority.

Art. 7 *pi ‘The statements and-—retuFns provided in At and Art 89
paragraph (1) are subject to the rules in force for statement-making 2nd filing.

Section 3

Income Tax Assessment
el -

Art.?/ - (1) The income tax liability is calculated by the tax authority
which applies the axation brackets for the taxablc total income determained as
provided herein to the total income statement filed by a taxpayer.

(2) The tax authority assesses the annual tax and issues a tax notice., within
the time established every year by order of the Minis%gp()f Finance

(3) The notice also specifies the gap Of €XCess in annual tax which is
arrived at by subtracting prepaid tax, tax withheld and external tax credits. for
every income category from the annual tax dues. The tax notice shall also state
any prepaid tax for the current fiscal year.

(4) Should anything occur that may lead to an adjustment of the tax
liabilities, another tax notice shall be sent by the tax authority.

Section 4

PN Income Tax Payment
v
Art. 127~ (1) Taxpay®rs who make their income from self-employment and
assignmentof property and user ﬁghts,W shall pay
their tax liabilities in advance on the basis of the tax qotice issued by the
competent tax authority unless the tax is withheld.
(2) Advance payments shall be assessed by the competent tax authority on
the basis of annual income estimates or of the income tax notice for the previous
fiscal year. Should the final tax be deterrnined after the expiry of the payment
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deadlines provided in paragraph (3), the taxpayer shall make an advance payment
equal to the tax for the fourth quarter, of the previous year.
(3) Advance payments shall be made #s-fottowsT ‘

XMn four quarter-ycar instalments, by the 15" of the third month of the

quarfer-year, Wﬁmmenmd—asﬁgmanimqgm
_byin-two iftstatments; byﬁhveﬂ*l*ﬁnlvofﬂheﬂggfmnﬂr’ﬁmwmmnd"ﬁwﬂh

cpmners;‘ffﬁ?ﬁ‘?ﬁ“é"é'rﬁé"ﬁ”éﬁf“égfféiﬁltﬁte*,"""‘

_..E)- withip.the five-days: the --incomemasmad.ewﬁm -2 errtays-from

the date of felling License-for forestry™—

(4) The tax authority may assess ex-officio payments in any of the
following cases:

a). when a taxpayer did not file the tax retum for the outgoing fiscal year;

b). when a taxpayetr does not keep the books of accounts, ot the
bookkeeping data are unccrtain;

c). when a taxpayer did not provide income estimates.

(5) The tax authority may change an advance payment notice jssued as
provided in paragraph (1) and determine other advance payments either as 2 result
of a subsequent inspection or of the availability of data on the taxpayer’s activities.

(6) A taxpayer who supplies new income-making evidence may apply to
the tax authority for another tax notice for advance payment in tax once a year
only, during the second half of the year and only if the change of income is more
than 20 per cent from the income level for which the advance payment in tax was
set on the basis of the latest tax notice.

Ar%l) The balance duc in tax according to the tax notice shall be paid
within thirty days of notification, for amounts up to lei 1,000,000 and within 60
days in at most two monthly instalments for amounts cxceeding 1,000,000 lei— —

(2) When the tax notice shows the diffexence t0 be returned from state
budget the amounts paid over shall be offset with duties not paid on time during
the current fiscal year and the balance should be paid back within maximum 60
days from the date of assessment decision.
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Section 5
Duties and Responsibilities of Fiscal Representatives and of ‘the Income
Payers That Withhold Tax ‘
{5

Art. =4 . Tncome payers that withhold tax shall file a tax assessment and
withholding statement with the competent tax authority ~ within the period
established by the Ministry of Finance.

A7 , _ _
Art./‘!o"_-': Income payers that withhold tax are liable for the tax they must
withhold and transfer to the budget, as provided in this Qrdinance.

L, f 3 ’

Art. _ Income payers that withhold tax shall provide data to the
competent tax authority on how the tax withheld from each income maker was
asscssed, as provided in the Ministry of Finance form. The data shall be provided

by next March 31.For salaried income such data are included in the tax form and
the laying down date is provided in Art. 26. Paragraph (3).

oA

[acyed . . : .

Art. ¥7. Fiscal representatives appointed as provided herein and the
taxpayer aré jointlyrliable for non-fulfillment of their income statement and tax
payment obligations.

Section 6
i Penalties
X
Art. ]8(( 1) The following are offences unless their circumstances are such
as to make them crimes punishable by the criminal law:
 a) non-compliance by the payers of salaries and incomes in the nature of
salaries and by the pension payers of their obligations to fill and keep fiscal forms;
b). failure to send the fiscal forms and the form provided in Art.76 to the
competent tax authority by the deadline specified herein. .
(2) The offecnces provided in paragraph (1) are punishable with fines that
range from lei 10,000,000 to lei 50,000,000.
(3) To the provisions of this article should be added the stipulations of Law
32/1968 as COMNCETNS setting and punishing of offences and subsequent
modifications, excepting Art.25-27.
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CHA_PTER A\2!

) Final and Transitory Dispositions
A y
L

Artz /;.;{'his Ordinance 18 effective as of January 1, 2000 and applies to
income mad ¢f that date. '

Art. E) to determine income tax of the natural persons, the Ministry of
Finance is entitled to have free access to all, information and data basis as
concems natural persons, hold by:

- control and local public administration authorities, public institutions or of.
public interest; .

- public or private institutions managing population records ot tegistering,
in any way, contracts for facts, user rights, development of properties or the line;

- natural persons and legal entities holding custody or administering goods ,
user rights or amounts of money belonging to taxpayers or being in business with
them.

(2) The access to data basis of the natural entities provide in paragraph (1)
as permanent with the view to update the data basis of Ministry of Finance

(3) The other data and information related to taxpayers shall be supplied on
request of Ministry of Finance and to subordinated units.

(4) According to paragraphs (2) and (3) al data received are subject to fiscal
secret. ' '

,:jlc v

Art./srf - (1) The following facilities enjoyed by natural persons and family
associations are valid unul their expiry subject to the conditions on which they
were given:

a). income tax exemptions, as provided by regulatory acts on protection for
massive lay-offs, for the personnel whose individual work contracts were
terminated; provided that the individuals should continue to work for 2 more years
after expiry of exemption period.

b). non-taxation of income made by tourist service providers in rural area,
as specified in Art.3 letter i), of Government Emergency Ordinance 85/1997 on
the taxation of natural persons’ income made into Law No.246/1998.

(2) Losses recorded, within t xemption perod, by the taxpayers who
benefit by the provisions of paragraplfg’gxould not be offset with the income made
from other income categories and are not carried over, being irrevocable losses of
the tax payers.

Art.ﬁdf‘ ~ {nformal partnerships, which started their activity prior to
January 1, 2000, shall comply with the provisions of Art. 59, by February 1, 2000.

Art. ???‘A‘dvancc payments for FY 2000 shall be assessed in respect of the
tax for FY 1[999.
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ArtA,S{ . Provisions of Art.8, paragraph (3), (4) and (5) are applicable

‘beginning from 2001.

Art.88 -"The Fiscal Forms for 2000 fiscal year should be requested latest by
January 31, 2000

Art.q * Natural persons and informal partnerships that are loss-making by
December 31, 1999 shall, in addition to the tax statement for FY 1999, file also a
statement of the income Lstimated for FY 2000 so that advance payments may be
assessed. :

s ‘v
Art. }-7‘1' )@ The income made before this law takes effect shall be taxed
as provided by the legisiation in effect a that time.

Art. }8"7‘1 Stateless persons shall enjoy the same treatment as taxpayvers
for income made in Romania.

: ‘g’@rt.}‘?/l“ax as regulated herein shall be state budget income.
2 Art. o - (1) When the Inventory Book is started on January 1, 2000, ail

RN ' . . - .
asscts and i#ierests shall be included in the value recorded therein.
(2) Depreciation is to be calculated only for the assets and interests that are

~ acquired after this law becomes effective beforc January 1, 2000.

Art.g{For the implcmcntation of this Ordinance, normative acts for its
application shall be passed as government decisions, within 90 days after
publishing day of this Ordinance in the Official Gazettc of Romania.

’y .

Art.?i? The promotion of legislative regulations on taxation of the natural
persons -income shall be made with the observance of the principles herein and
only by special acts. : P

Arxt. %’ The lcgal provisions for the resolution of objections, appeals or
complaints, for staternent making and filing, the fiscal inspection and enforcement
of claims, as well as those for tax evasion shall apply to thc income tax, too.

Art.j?g/- (1) Subject to the performance of the new taxation of the income
made by natural persons, Govemnment - upon the proposal of the Ministry of
Finance - may take action by December 31, 2000, to (better?) manage, apply and
improve the technicalities of the systemd, jeaving the tax rates provided herein
unchanged.

(2) For the purpose of unitary implementation of this Ordinance, 2 Central
Commission of the Taxes should be set up by M.OF. and coordinated by the

g0L02TE 1 68v+=al legdvwHONE JdMI PELLT
8B.021E T Or+

66-88-4



27 w

e . :
Ministey” of Finance - . the members of the Commission are to be approved by - -
Ordef of the Minister of finance '
-
( Art. ﬁé When this Ordinance takes effect, the following are repealed:

QP . Law No. 32/1991 on the tax on salaries, republished in the Official °
Gazette of Romania, Part I, No.185 dated August 12, 1996 modified and
completed by the Government Ordinance No, 62/1997, Law No.57/1998 published
in the Official Gazette of Romania, Part [, No.144 dated Apri] 9,198 published in
The Official Gazette of Romania, part [ No.27 dated January 27/1998.

- Law No. 34/1994 regarding the tax on agricultural income, published in

the Official Gazette of Romania part 1 No. 140 dated June 2, 1594 modified by

" the Govemment ordinance No.27/1195 as concems the modification and

completion of some regulations regarding the tax on agricultural incormne and the

local taxes and duties, republished in the Official Gazette of Romania, by the Law

No. 114/1995, published in the official gazette of Romania, Part I, No. 282 dated
Decermber 5, 19935.

-The Government Emergency Ordinance No. 85/1997 regarding taxation of
income made by natural persons, published in The Official Gazette of Romania
Part 1, No. 378 dated December 29, 1997, approved by Law No. 246/1998
published in the Official Gazette of Romania, Part 1, No. 495 dated December 22,
1998

-,

-provisions of Ast. 7 as cdticerns axation in Law No.3/ 1997regarding the
state social insurance pg.nsioﬁé’énd social assistance, published in the official
Gazette of Rg:ganiﬂ;'"f"aﬁ i, No. 82 dated August 6, 1997 with tShe subsequent
modificaon’ T

_ -provisions of Art. 11, paragraph (2) a concerns reduction of tax salaries
from law No. 42/1990 concerning the honoring of martyr heroes and granting of
some rights to the descendents the wounded ones as well as to the fighters for the
victory of the revolution from December 1989, republished in the Qfficial Gazette
of Romania, Part I, No. 198 dated August 23, 1996 modified by the Government
Emergency ordinance No.17/1999, published in the Official Gazette of Romania,
Part [, No.102 dated March 10, 1999.

- provisions of Art. 6, paragraph (1) regarding the tax exemption on salary
provided in Law- Decree No. 118/1990 regarding the granting of some rights to
the persons persecuted for political reasons by the 6™ of March 1945, as well as of
those deported abroad or sct up as prisoners, republished in the Official Gazette of
Romania, Part 1, No. 118 date March 18/1998, modified by Government
Emergency Ordinance No. 9 /1999 published in the Official Gazette of Romania,
Part |, No. 70 dated February 22, 1999. :

=8 a
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- provisions of Art. 109 Es regards reduction of tax on income from Law

No.92/1992 for magistrature organizing republished in the Official Gazette of ?

Romania, Part I, No. 259 dated September 1997,

- provisions of Art. 5 regarding taxes exemption from Law No, 103/1992 as
concerns the exclusive right of religious cults to make cult object, published in the
Official Gazette of Romania, Part I No. 244 dated October 1, 1997,

- provisions concerning taxation of dividends incurnbent natural persons
from Governmental Ordinances No. 26/1995 regarding tax on dividends in The
Official Gga Eigte, Part I, No. 201 dated Augus@)l 996, approved by Law No.
101LL96f x!)g ished in Th Official Gazette of Romania, Part I, No., 270 dated
November 21/1995; ' '

- provision of "Art. 2 regarding the tax exemption on salaries from
Government Ozdinances No. 28/1995 as regards granting of fiscal facilities for
functioning off:fm?é%‘ﬁﬂ‘ﬁvestmcm fund" published in The Official Gazette of
Romania, Part [, No. 196 dated August 29, 1993, approved by Law No. 98/1993,
published in Th Official Gazette of Romania, Part, No. 257 dated November &,
1995;

- provision of Art.9 letter ¢) as regards income 1ax reduction or exemption
and of Art. 10 concerning income tax reduction from ILaw No. 80/1995 conceming
the status of military. published in The Official Gazette of Romania, Part 1, No.
155 dated July 20, 19953 _

- provisions of Art. 63 of the houses Law No. 114/1996, republished in the
official Gazette of Romania, Part I, No. 393 dated December 31, 1998;

- provisions of Art, 52, paragraph (3), of Law No. 145'1997 as regards the
health social insurance. published in The Official Gazette of Romania, Part I, No.
178 dated July 31, 1997, modified and completed by Governmental Emergency
Ordinance No. 30/1998, published in The Official Gazette of Romania, Part I, No.
421 dated November 6, 1998, '

- provision of paragraph (4) of Art.23 from Governmental Ordinance No.
/1997 regarding the stimulation of research development and jnnovation,
published in The Official Gazette of Romania, Part I, No.14 dated January 31,
1997, approved by Law No. 95/1998, published in The Official Gazeune of
Romania, Part [, No.179 dated May 14, 1998,

- provisions of letter f) of Art2 from The Governmental Ordinance No.63
/1997 as regards the establishment of some facilities for the development of rural
tourism, published in The Official Gazette of Romania, Part I, No.226 dated
August 30, 1997, approved by Law No.187/1998, published in The Official
Giazette of Romania, Part [, No.394, dated October 16,1998 1992~

-The Government Emergency Ordinance No! l}?%bnccming the tax
exclmption as salaries and/or income made by foreign consultants from activities
performed in Romania within some loan agreements, published in The Official
Cazette of Romania, Part, NO. 297 dated October 29, 1997; et

. provisions of Art 17 of Agriculture Law No. 89/1998 ppblishcd“‘i’h The
Official Gazette 5fRomania, Part 1, No. 170 dated April 30,1998
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- provision of ArtArts, and 11, as regards the non-taxation of the amounts
received as compensation payments, as well as the provisions of letter a) of Art 23
from the Government Ordinance No. /1998 regarding some measures and civil
personnel that are to be applied during the restructuring of the large units,
belonging to the Ministry of National Defense, published in the Official Gazette of
Romania, Part 1, No. 34 dated January 27, 1998; ‘

- provisions of Art. g from the Governmental Ordinance No. 1998
regarding the setting up of the special regime for international sea” transport
activity, published in the Official Gazette of Romania, Part I, No.326 dated August
29, 1987 449%, o

“ - provisions of Art. 9, paragraph (2) as regards expenses for investments,
endowments and other utilities required for the setting up and association of the
medical offices, from Governmental Ordinance no. 124/1998 regarding the
organizing and functioning of the _n};dical offices, published in the Official
Gazette of Romania, Part L No.32% dated August 29, 1998 jmodified and
completed by the Governmental Emergency Ordinance N(zagzéa‘;ed_bm%
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provisions of Art27 as regards the huinb-sum taxation systemm established
subject to rurnover for the income of natural persons and family associations from
Law No. 133/1999 as concerns stimulating of the private entrepreneurs set up and
develop small and medium size companies, published in the Official Gazette of
Romania, Part [, No. 349, dated July 23, 1999. :

- provision of Art.44 letter b) of the Government Ordinance No.102/1999
regarding the social protection and employment of handicap of people, published
the Official Gazette of Romania,Part i No. 310, dated June 30, 1999;

- provisions on taxatid Srdinance No. 52/1999 regarding the insurance
of an military frame work for the managcment of the products financed by the
foreign loans contracted or guaranteed by statc, unfavorable or non-refundable
including the payment of Romanian specialists who perform their activity within
the P;?Managc ot Units, published in the Official gazette of Romania, Part
I no. dated Aprit1999; : )

ovisions of paragraph (1) and (3) of Art. 36 as concerns income tax
exemption from the Governmental Emergency Ordnance No, 98/1999 regarding
the social protection of those persons whose contracts will be terminated as result
of the massive lay-offs , published in the Official Gazette of Romania , Part I, No.
303 dated June 29, 1999 it

provisions of Art. 7'as regards aon-taxation of the amounts received as
compensation payments, as well as the provisions of letter 2 ) of Art 21 from the
Governmental Emergency Ordinance No. 100/ 1999 regarding somc measures for
the social protection of the military end civil servants, that will be applied during
the restructuring of the central management , headquarters, gencral inspectorates
large units and belonging to the Ministry of Interior , published in the Official
Gazette of Romania Part 1, No. 309, Dated June 30, 1999. and any other contrary
provisions.
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