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12.7
THE NATIONAL COUNCIL OF THE SLOVAK REPUBLIC

- Law
of the Narional Council of the Slovak Republic

dated 22nd May. 1996
on foundations

The Government of the Slovak Republic enacted the
following law:

‘Schedule Opne
FUNDAMENTAL STIPULATIONS
§1

This law regulates the establishment, constitution, dissolutior.
cessation, economic management and control of foundations.

| PRI :.‘:'-: -. P = -§' 2

(1) A foundation js an expedient -compilation of objects.
financial means, securities and other valuables, appraisable in terms
of money (hereinafter referred to as »assets of foundations*) and
designated by the founder 1o meet generally beneficent purposes.

(2)  Foundations are juridical persons. Authorities of the
S@te may intervene in matters involving status and activities o
foundations only within limits of the jaw '

(3) Income generated by assets of foundations and other
earnings of foundations may onlv be used for those generally
beneficent purposes which the foundations were established for.

(4)  The by-laws of the foundation shall show the name o
the foundation which shall incorporate the term _foundation™. The
name of the foundation shall differ from names of other alreaav
registered foundations. The designation _foundation- may onlv be
used by juridical persons registered in accordance with this lawv,



§5

Foundations are established mainly with the purpose to
develop spirital values, to implement and protect human rights or
other humanitarian objectives, to protect and create the environment,
to maintain nawral and culmral values and to support health and
education. :

§4

@) Foundations must submit conclusive . evidence of the |
source and origin of their assets (§35, subparagraph [2d]).

(2) Registered capital of a foundation is defined as its assets
deposited by the founder at the time of establishment of  the
foundation. The registered capital value ‘shall be at least SK 10,000 at
the time of constitution of the foundation, and shall increase to ar
least SK 100,000 within the following 6 months.- -~

Cam ® g

(3) " The rééiéféfé_éiféa;ﬁiml or parts thereof represented by o
nonfinancial deposits shall be appraised by methods shown in the
by-laws. o _ -

4) The régiété}éd'.cﬁpit:il‘ of a foundation must not be
diminuted by activities of the foundation. ‘

T §5

Foundations shall perform no- enterprising activities, with
exception of lease of their assets, organization of public collections,
operation of loteries and other similar games" or organization of
culriral, educational, social or.’sports events in cases where such
activities enable utilization of the assets of the foundation in a more
effective manner. | - R

§6
The assets of found;itions shall not be used to finance the
activities of political parties and political movements.

= No. 194:1990 (Digest) law of the Slovak National Council on loueries and
other similar games, 25 amended by the No. 68:1992 (Digest) law of the Slovak
National Council and by the No. 249:1994 (Digest) law of the 5.R. National Council.



"Sche duleTwo

‘ ESTABUSIﬂIENTAND CONSTI'IUTION OF FOUNDATIONS
§7
Estabiishment of the foundation

(1) Foundations are esablished by namral persons or by
juridical persons (hereinafter referred to as | the founder"),

(2)  Foundations are " established by foundation agreement
or by deed of foundation in cases where the founder is g single
subject (hereinafier reférred to as .the Charter*),

(3) . ‘Narral persons may establish a fouhdntidri by their
respective list wills, specifying the by-laws of such fouridation,

§8
Prercquisites of the Charter
(1) The Charter shall conmin the following, unless
stipulated otherwise by this law: - - . - o

a)  Name and site of the fouhdation, '

b}  Definition of the pericd of tme for which the foundation ;;vas
‘esuablished, or the stpulaton that it is esmblished for an

-

unspecified period of time, -

¢)  The purpose 10 be supported by the foundation, |

d) Fuli name (tile) and permanent :;ddress tsite) of the fou-nder,
€)  Value of assers deposited by the founder in the foundation.
D Value of registered capital,

8)  Number of members of the Board of Director and Supervisory
Board, '



h)  Name of the person (Administrator) responsible for actions in
link with constiution of the foundation, unless performed by
the founder,

i) By-laws of the foundation.

(2) Additional dara may be included in the Charter.

(3)  The signawres of the Charter shall be officially anested.

§9
By-laws of the foundation

(1) The founder shall prepare the by—laws of the foundnuon
showmg the fol]owmg particular darta:

a)  Name and site of the found:mon
b)  Purpose o be supported by the foundauon
c)  Suwtory bod:es of the found:mon and their jurisdictions,
d) I.imir.ntion of expenses of administration of the foundation,
&) - Methods of use of the foundation earnings generated by its
assets, and of its other income; specification of the range of persons
to whom such earnings may be besiowed,
n Methods of semlement of proprietary relations in case of
dissolution of the foundation.

§10

Mnnageméﬁt of the deposits of foundations

(1) Foundation deposits are assets separated at legal as well
as accountancy levels from other assets owned by the founder.

(2)  Prior to constitution of the foundation its deposits are
managed by the Administrator. The rights of ownership and/or other



rights in respect of such deposits transfer to the foundation as ar the
date of its constimution. The rights of ownership of real estate are
assumed by the foundation by the registration of such real estarte in
the Land Register, based on a written declaration of the founder

showing his attested signarure.

(3) The Administrator shall issue a document to the founder
certifying payment of the depesit and the accounting separation of
assets designated for the foundation from those owned by the
founder. The above document shall be antached to the registration
proposal. In cases where a higher deposit value than the value of
assets acmally separated pursduant to paragraph (1) above was.
certified by the Administrator the lamer shall remain liable to back
completion of the value of deposits up to the sum of registered
~capital by the time of constirution of the foundation with his own

property.

(4) The Administrator shall wansfer the deposits without
undue delay to the foundation after constitution of the lawer. Should
such constitution fail to materialize, the deposits shall be reverted by
the Administrator. .

Constitution of the foundation
§11

(1) The date of establishment of the foundation is that of its
entry in the Register of Foundations (hereinafier referred to as ,the
Register®). The Register is maintained by the Ministy of Interior of
the Slovak Republic (hereinafier referred 1o as othe Ministry*).

(2) The registration proceedings of the foundation shall _
commence on the basis of a written proposal of the founder or
Administrator, submitted within 60 days from the date of verification
of the Charter. The proposal shall be accompanied with the Charter,
the by-laws, with a document showing the value of deposits in the
foundation and with data on the source and origin of such deposits.

(3)  Prior to a registration decision the Ministry may request
the viewpoints of the central state authority of competence in the
field of the purpose of the foundation 1o be constituted.



(4)  The Ministry shall issue its decision of registration and
enter the foundation in the Register in cases where the following is
inferable from documents pursuant to paragraphs (2) and (3) hereto:

a)  Thar the proposal relates to expedient compilations of assets
pursuant to §2, paragraph (1) :md §4, paragraphs (1) and (2) of
this Iaw, | '

b)  That the foundation was eswblished wuh pubhc-benehcent
purposes pursuant to §3, and

c¢) That the Charter and by -laws of the foundation :ue in -~
accordance with the law. _

() Regxstrauon shall be denied by the Minisuy 1f the
following is inferable from the submited documents

a) That the proposal does not relate to e'ipechent compzlatwns of
assets pursuant to §2, paragraph (1) and 54 pamgmphs (1) and
(2) of this law, '

b)  That the foundation was not established with public-beneficent
purposes pursuant to §3, and :

¢}  That the Charter and by-laws of the foundation are not in
accordance with the law.

(6) Further data to be filed in the Reglster as appropriate, in
addition to data specified by other legislation® include the following:

a)  Full name (title) and perfnanent address (site) of the founder,
b)  Value of the registered capital.
(7)  The Minisuy shall notify the founder and the Statistical

Office of the Slovak Republic on the constitution of the foundartion.
its name and site withirf 10 days from the date of registration.

§28 of the Business Code.



e m S s

- Administrator,

(8 The proceedings of regisuation and decisions in respect of
registraion of foundations shal] be govemned by applicable
stpulations of the administrative code’ unless specified otherwise by

§12

The Ministry shall submit the dara filed in l,rﬁe Register within
10 days from the date of enury for publishing in the Commercial
Gazerne.

§13

(1) " Undl constitution of the foundation all magers linked 1o
such constitution shall be jointy handled by the founder or by the

@ | Any .‘ liaiail'itiés' accépred | by founders or ‘by~ the
Administrator on’ behalf of the foundation shall be complied 'with
joindy and severally by the founders. : e T

(3) - I.iabilities having arisen :Pursuant to paragraph (2)
above shall transfer, unless denjed within three mdgths " from
constitution, to the foundation as of the date of its constmtion.

ScheduleThree
Dissolu_tion and cessation of the foundation

§ 14
Dissolution

Foundations are dissolved:
a) By passage of the quc]‘ﬁed time period of existence,

b) - By fulfilment of the purpose of establishment,

) I

No. 71:1967 (Digest) law on the administrative procedure.



¢) By decision of the Board of Directors,
d) By court order of dissoludon,

e) By decree of bankruptcy, or by refusal of a proposal 10 decree
‘bankruptcy for lack of assets, - : '

) By agreement of the founders on dissolution, or by decision of
the founder on dissolution.

515
Dissolution of foundations by court order

(1) The foundation may be dissolved, and its liquidation
ordered by court decision, issued upon a proposal submitted by an
authority of the state, by the Board of Directors of by a person able
1o prove legal interest, in the following particular cases: T

a) In case its assets diminished below the minimum registere 4
capital filed in the Register, =

b) In case of cessation of the conditions required by the law for
consttuton of the fpundntion, or of violation of the jaw as the
result of a merger with another foundation,
i
¢ Incase of violaton of §6 f this law by the foundation,

d) In case no meeling of the Board of Directors was held in the
last 15 months, T

e) If no official bodies of the foundation Were elected within six
months from the end of their respecuve Ienures, or their
memberships were not supplemented 10 the required numbers

(§21, paragraph “D, -

f  ln case the purposes as speciﬁed by the Charter have not been
fulfilled by the foundation for more than Two years,

g) In case the assers of the foundation have been utlized in
violation of this law.or of the Charter, '



h) In case of grave or repeated violation of the stipulations of this
- law by the foundation.

(2)  Prior to issuance of 1 dissolution order the court may
establish a deadline for the foundation to eliminate the reasons
which the dissolution proposal had been based upon, :

§16

Mc;ger
(1)  The Board of Directors 'may decide on a ‘m‘erger of the
foundation with a different foundation under conditions established
by this law, unless such mergers are excluded by the Charter.

(2)  Any merger-derived changes which are subject 1o
registration shall be notified within seven days to the Ministry by the
Administrator of the foundation. . .

 Cessation and liquidation
(1) The foundation shall cease to exist as at the day of its

erasure from the Register. Such cessation shall be - preceded by
dissolution of the foundation, with or withour liquidation. -~

)] Dissolunion of foundations with or without lx_’qﬁid:uion
shall be appropriately ruled by the stipulations of the Business Code
on liquidation of business companies? unless specified otherwise by
this law. :

(3) No liquidation shall be required in the folrlowing cases:

a) In case the assers:of the foundation are transferred to another
foundation,

b) In case 2 proposal to issue a bankruptey decree was refused
for lack of assets, or

o §69 etc. of the Business Code.



c) In case no assers of the foundation remained after conclusion

of the proceedings of bankrupicy.

(4)  Assers remaining after the !i.quid:ition (liquid balance)
may only be transferred 1o another foundation.

(5) . The person having appointed the liquidator shall
determine the value of remuneraton for the larer.

. (® The costs of liquidation shall be serled with the use of
assets of the foundation.

(7) . Cessation of foundations is ap.gropriately governed by
applicable stipulations of the Business Code™.

Schedule Four

OFFICIAL BCDIES OF FOUNDATIONS
AND 'I'HEIRJURISDICI‘IONS

| §18
Official bodies of the foundation
Foundations have the following official bodies:
a) | The Board of Directors,

b)-  The Supervisory Board (the Controller),
d)  The Administrator. - o

- §19
The Board of Directors

(1) The Board of Directors is the highesi-ranking official
body of the foundatjon. '

(2) " The Board of Directors has exclusive power over the
fol]owing:' -

a).  Approval of the budget of the founcation,



b} Approval of the annual balance of accounts and annual
financial statements, '

¢)  Decisions on mergers and dissolution of the foundation, unless
excluded by the Charter, -

d>  Appointment and revocation of the Chairman and members of

the Board of Directors, of the Supervisory Board, the Controller

- and the Administrator, unless differendy stpulated by the
Charter or by this law,

e)  Decisions on amendments of the by-laws of the foundation, -
with exception of stipulations whose amendment was reserved

for the founder by the Charer,
) Appointment of the liquidater,

g . Decisions in maters of increase or decrease of the registered
capital. : '

(3) The Board of Directors may be assigned decisive
powers also over other facts, to the extent and under conditions as

specified by the by-laws.

§20
Composition and establishment of the Board of Directors

(1) The Board of Directors has ar least three members. Only
natural persons legally scund and of blameless reputation are eligible
for membership in the Board. :

(2 "For the purposes of this law being of blameless
reputation is defined as not having been convicted for an intentonal
criminal offence. : '

-

(3)  The first members of the Board of Directors shall be
appointed by the founder, unless stpulated otherwise by the Charter

() Membership in the Board of Directors s incompatible
- with membership in the Supervisory Board of the same foundation.



(5) No person to whom means of the foundation are
bestowed shall be eligible for membership in the Board of Direcrors.

(6) Membership in the Board of Directors is g voluntary
and unpaid function. Members may claim compensation of their
expenses occurring in the execution of this function. -

§ 21
Tenure

(1) Members of the Board of Directors hav-e three-year
terms of office, unless stipulated otherwise by this law.

(2) The methods of election of members of the Board of
Directors shall be determined by the by-laws of the foundation,

3 Meﬂibéféﬂip of the Board of Director is terﬁﬁnated_-
' a) By death of the member '
b) By passage of the term of office,

r

é) By resignation of the member,

d) By revocation for loss of eligibility, or for lack of interest of the
member defined as his absence in three consecutive Board
meetings. : '

(4) A new member in replacement of a vacated
appointment shall be appointed by the Board of Directors within 60
days from such Vacating for the remaining part of the respective
tenure or for a following term of office. :

(5)  Proposals 10 appoint members of the Board of Directors |
pursuant to paragraph (4) above are submitted by the founder; in
case of his nonexistence or if stipulated otherwise by the Charter,
such proposals may be submired by any member of the Board of
Directors.

§22

(1) The-Beard of Directors shall elect its Chairman from
among its members to convene and guide meetings of the Board.



The Chairman shall convene 1 eeting of the Board within 30 days
from the request of ope third of all members of the Board of
Directors, or of the Supervisory Board (Controller).

§23

(1> Unless stipulated otherwise by the Charter, the Board of
Directors shall have the quorum in the presence of g clear majority
of its members, Resolutions of the Board shal] be accepted with clear

prevail.

(2)  Clear majority of votes of all members of the Board of

Director shall be required for the election and revocation of the

acceptance of resolutions o 4 merger or dissclution of the
foundation and on changes of its by-laws.

524
The Supervisory Board (Controller)

(1) The Supervisory Board s the body controlling the
foundation. Unless specified otherwise by this law, the methods of
establishment of, and membership in the Supervisory Board shall be
governed by the same rules relating 1o the Board of Directors of the
foundation. The first Supervisory Board members shall be appointed
by the founder. '

as well as the aciivities of the foundation for compliance with
genera] legislation, with the, Charter and by-laws of the foundation. -

(3) The Supervisory Board €xecutes the following panicilar
actvities: ' -

a) Scrutiny  of annual balances of accounts and financial
statements; submission of findings to the Board of Directors,



b)  Inspection of books and other accountancy documents ar Jeast
semiannually, :

¢} Norification of the Board of Directors on any inconsistencies
detected; submission of proposals for corrections,

d)  Submission of proposals to convene 3 meeling extraordihary of
the Board of Directors in important interests of the foundation.

(4 Members of the Supervisory Board are entded to
participate in meetings of the Board of Directors without voting
rights.

) Membership in the Supervisory Board is a voluntary and
unpaid function. The members may claim compensation of thejr
€Xpenses occurring in the execution of this function. =~

® .The by-laws of the foundation ‘may stip"t‘ilraée' execution
of the .functions of the Supervisory Board by a Controller. The
Controller has a three-year term of office. ’

The Administrator
§ 25

(1) The Administrator is a statutory. body of the foundation,
appointed to manage the activities of the foundation and to act on
behalf of the latter. The Administrator  decides on il matters
concerning the foundartion, unless the relevant powers were reserved
to other bodies by this law, by the Charter or by the by-laws of the
foundation.

| (2)  The Administrator is elected and. recalled by the Board
of Directors. The first Administrator shall be appointed by the
founder (§ 8). : ' e .

(3) The Administrator shall be elecred in the last 60 days of
the tenure of the preceding Adminisirator. Should the funcrion of the
Administrator be vacated before passage of his term of office
pursuant to paragraph (2) above, a new Administrator shall be
elected within 30 days.



(4)  Asserts of the foundation [epresenting its registered capital shail nor
be used as suretys) or other similar assurance of the Rilfilment of
liabilities. Other assets of the foundation may be used 10 assure
third-person  liabilities in the case that other assers were
simultaneously acquired by the foundation enabling the generation
of earnings to finance the purposes of the foundntﬁon.

§29
Earnings generated by assets
Eamings generated By assets of the foundation are mainly:
a)  Eamings generated by lease of assets of the foundation,

b)  Accumulated interest from financial deposits in banks,

¢)  Earnings from securites, .

§30.
Income of foundiﬁo_né

(1) The income of foundation is represented mainly by the

following:

aj Earnings generated by assets pursuant 1o §29 hereto,

b) Donations and contributions from nafural or juridical persons,
c) Earnings from public collections,

d) Earnings from loteries and other similar gamesl),

e) Inheritance,” .

f)  Earnings acquired by organizing cultural, educational, social or
sports events (§5). .

8) §§151a etc. of the Business Code; §299 of the Business Code.



(2)  Contributions and subsidies from the state budger,
municipal budgets or state funds Contributions and subsidies from
the state budget or state funds” may also represent earnings of
foundations,

(3)  The use of earnings pursuant to paragraph (2) above o
cover administration expenses of the foundation is not permitéd.

§31

Expenses of foundations
(1)  The expenses of foundations are defined as follows:

a)  Expenses speht in support of the purposes of the foundation in
accordance with its by-laws, '

b)  Administration e:ipenses of the foundation."

(2) Expenses of foundations pursuant to paragraph (1),
subparagraph (a) above shall be itemized in the budget of the
foundation by the individual objectives and methods of use, and/or
by the subjects 1o whom they are endowed. - :

(3) Administration expenses of foundations pursuant to
“Paragraph (1), subparagraph (b) above include all cosis of the
foundation in the accounting period in link with administration of the
foundation, primarily those necessary to maint2in and valorize its
assets, costs of publicity related to the purpose of the foundation,
and expenses linked to operations of the foundation including wages
and remuneration paid to employees of the foundation as well as
payments to members of official bodies of the foundation in
compensation of their expenses occurring in the course of execution
of their respective functions. s

"(4)  The amount of expenses of the foundation pursuant o
paragraph (1), subparagraph (b) above shall be determined by the
founder in the Charter of the foundaton, Such amount shall not
exceed 15 % of the total expenses of the foundation in a period of
accountancy.

) No. 303:1995 (Digest) law of the Natioral Council of the Slovak Republic on

budgetary rules.



(4) By decision of the Beoard of Directors, Supervisory
Board or of the Charter the powers of the Adminfstrqtor o acr on
behalf of the foundation may be limited. Such limitations shall not be
effective in respect of thirg persons, L

(6) Nawr] persens  legally sound  apg of blameless
feputation are eligible for the Positon of the Administrarer (§20,

paragraph [2]).

§26
(1) The Board of Directors shall recall the Manager in the
following cases: :

a) Légally valid conviction of the Administrator for 5 criminal

b)  Lossor limitation' of legal capacity of the Administrator,

¢) By own request of the Administraror.

(2)  The Board of Directors may recal] the Administrator in
the following cases:

a)  Inability to execute his funcrions for healh reasons lasting

b)  Failure 10 execute obligations derived from his position as the
Administrator, conunuing after the lapse of 2 deadline specified
in a notification issued by the Board of Directors.

(3)  Proposals’ for revocation of the Administrator may be
submitted by any membper of the Board of Directors or of the
Supervisory Board,



§27

Minutes of meetings of _ofﬁci':i'l'bodies

Schedule Five
ﬁCONOMIC MANAGEMENT OF THE FOUNDATION
Disposal of zissets. of the foundation
528
(1) - Assets of the foundation, represented by its registered
capital and other property may be sold’ only when financing of the

foundation has been assured and the condition pursuant to §4,
paragraph (4) fulfilled. - . |

(2)  Assets of the foundation represented by its registered
capital and other property may be rented™ with the purpose of their
best economic use and acquisition of the highest possible income
thereby. . c B

(3) "Assets of the_foundation representing its registered
capital shall not be donated”. Other assets may be either:

(a) Donated to other juridical or nawmral persons for the fulfilment |
of purposes for which the foundation had been established,

(b) Contractually lent for fr_ee-of-charge utilization by another
* juridical or nawral persons for the fulfilment of the same
Ppurpose for which the foundation had been established.

§§588 through 610 of the Business Code; §§499 etc. of the Business Code.

§§663 etc. of the Business Cede; Ne. 116:1990 (Digest) law on the lease and sublease
of premises other than for housing purposes, as amended by later tegistation; £§530
-~ etc. of the Business Code.

§§628 through 630 of the Business Code.



§32
Budgets

(1) Foundations manage their economies in accordance
with their approved budgets, '

(2> The budgert of a foundation sha specify all budgemw
income and expenses of the foundation, Budgets are constructed and
approved for calendar year periods.

(3)  Budget proposals are submited by the Administrator for
approval to the Board of Directors ar least one month prior to
commencement of the calendar year. The Board shall approve the
budget until March 31 of the calendar year latest,

§33

- Utilization of assets

(1) Foundations having obtained a donation or contribution
from a juridical person or physical person for specified purposes
may use such means for different purposes only with prior approval
of the respective donor or contributor.

(2)  Earmings generated by public collection may only be
used by the foundation for the declared purpose of such collection.

(3)  Persons bestowed with budgetary means of foundations:

a)  May only use means extended o them by the foundation for
the purpose specified, ) |

b)  Must submit proof of use of the means extended by the
foundation for the specified purpose. :

(4)  The foundation shall not extend its means to jts founder

. ) ) ) . 10
and members of it official bodies and/or relatives thereof'” or o

members of official bodies of juridical persons who have donated
means to the foundation.

R —

O 6116 of the Civil Code.



(5)  Foundations shall request refund of extended means of
parts therec_nf from those persons who have failed 10 meet their
liabilities pursuant to paragraph (3) hereto. -

§34
Accountancy

(1) I-‘oundzm'ons1 shall maintain accounuancy in accordance
with separate legislation'?. '

(2) The annual balance of accounts shall be submited 1o
auditing in cases where the sum of rorg] €xpenses and earnings of
the foundation exceeded SK 5,000,000 in a calendar year.

(3) Annual balances of accounts, audited pursuant

Paragraph (2) hereto shall be submitted by foundations for- .

publication'? in the Commercial Gazene by April 15 latest,

PO _ T §35
Annual reports
1) Foundations shall prepare annual reports for the
preceding calendar year by March 31 latest.

(2) Annual reports of foundations shall conmain in particular:
a)  Review of activities performed in the report period, showing .
their relation to the purpose of esablishment of the -

foundation,

b)  The annual financial statement with evaluation of the essential
dama therein, and with the auditor’s statement if applicable,

11)
12)

No. 563:1991 (Digest) law on accounancy.
§769 of the Business Code,



c) Review of donations and  contributions obtained by the
foundation,

d)  Review of €Arnings itemized by sources and their origins,

e) The situation and Movements in respecr of 15sets and liabjljtes
of the foundation, '

g  Changes of the By-laws and in the composition of officia]
bodies of the foundan'on in the report period,

h)  Other dat as may be specified by the Board of Directors.
(3) . The annual report of the foundation shall be published
by rnethods.speciﬁed in the by-laws. 4 copy of the annug] report

shall be- submirted 1o the Ministry by the foundation by April 15
larest. ’

Schedule Six

§37

Protection of anonymiry of donors



(1) When donors request maintenance of their anonymiry,
their full names (titdes) shall not be included in the review of donors
or otherwise specified, with exception of the mandatory notification

pursuant to §38 hereto.

(2) The supulanon of paragraph (1) hereto shall not apply
to rights of inspecting authorities according to separate legislation.

538
Ma.ndatory notification

Foundations shall until _Ianuzuy 31 latest notify the tax office
in respect of the amount of donations; full names and addresses
(tides and sites) of the donors in all cases where the total of
donations by a single donor exceeded the sum of SK 5,000 in the
-accounting period.

§39
(1) Subsidies from the state bﬁdget, municipal budgets and
budgets of stte funds may be extended to foundations for the same

purpose by a single source only, usually by the source of relevance
in respect of the main field of activities of the foundation.

(2) The issue of taxation of income and assets of
foundations is regulated by other Iegislau‘onm.

- §40

The issue of salaries of employees of foundations is regulated
by other legislation'”.

1 No. 286:1992 (Digest) law of the Slovak Natiomal Council on the income tax

as amended by later legislation; No. 317: 1992 (Digest) law of the Slovak National
Council on real estate tax as amended by later legislation; No. 318:1992 (Digest) law
on lr:'vncy duty, gift tux and real estate tansfer 2x, as amended by later legislation.

15 No. 1:1992 (Digest) law on salanes, compensation payable on suandby work—
and average wages as 2mended by later legislation.
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§ 41

Foreign foundations

of foundations estblished pursuant to this law, provided that the
lawful conditions of registration have been mer by the aforesajd
juridical persons.

§42
'I‘émporary stipulations

(1) " Foundations (funds), esublished pursuant to present
legislation shall be deemed foundations pursuant to' this law if
entered in the Register (§11) within 12 months from the date of
effectivity of this Jaw. " h

(2)  The Board of Directors of g foundaton (fund) may,
instead of submining 2 proposal pursuant to paragraph (1) above,
decide within 12 months from the date of effectivity of this Jaw on

different legal form. -

(3)  The liquidator shall notify the body having had the
foundation  registered pursuant 1o present legislation on the
dissolution with liquidation of the foundation.

(4) Should the measures as sipulated by paragraphs (1)
and (2) above remain unrealized or should the Ministry deny
registration, the’ foundation shall be dissolved and its liquidation
ordered by the body having had the foundaton registered pursuant
o present legislation within three months from the deadline -
specified in paragraph (1) above,



(3)  Untl the ume of effectivity of regisiration pursuant 1
paragraph (1) above, or unt! the time of transformdtion 1o a differens
legal form pursuant to paragraph (2) above, the legal relations of
foundations established before the date of effectivity of this law shall
be governed by present legislation. :

§43
This law shall assume effectivity by September 1, 1996, |
The Pi’esi_denr of the Slovak Republic
Chairmaq of therN.ati-ohal Council of the Slovak Republicr |

- Prime Minister of the Slovak Republic

-



