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Parr X1 1. This Act may be cited as the Credit Unions Act.

MISCELLANEOUS

2. In this Act, unless the context otherwise requires—

“board of directors” means the body elecied by the mem-
bers to manage the affairs of the credit union;

“by-laws” means the standard by-laws and includes the
registered supplementary by-laws;

“credit committee” means the commitiee elected by the
members under the by-laws to consider and approve
loans;

“credit union’ means a co-operative, non-profit organisa-
tion registered under section 8 having as its Objectives
the principles set out in section 15;

“dividend” means a share of the surplus or the bonus
declared by a credit union divided among its mem-
bers in proportion to the number of shares held by
them; '

“interest” means the charge levied on loans made to mem-
bers, which may not exceed the maximum fixed by
regulations made under this Act;

“league’” means the body recognised as the parent body of
credit unions and registered in accordance with sec-
tion 66; ' .

“member’’ means a person who joins a registered credit
union in accordance with its by-laws;

“olficer” means the chairman, secretary, manager, a mem-
her of the board of direclors, the supervisory commit-
tee, the credit commitice and includes any other per-
son empowered under this Act or the by-laws to give
directions relating to the business of a credit union;
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“Registrar”  means  the Registrar - of - ('redic
appointed pursuant to section 3:

“standard by-laws” means the by-laws prepared by the
Registrar and approved by the Minister under section
18;

“supervisory committee™ means the respective commiliees
elected by credit unions or (he feague of credit unions,
s the case may be; and

“supplementary by-laws” means ancillary by-laws of a
credit union registered with the Registrar but does not
include the standard by-laws.

Unions

Parr 11

REGISTRATION

3.—(1} There may be appointed-—
(a) a Registrar ol Credit Unions: and
(b) such other officers ps may be necessary for the duc
administration of this Act.

(2) Any appointment made under subsection (1) shall, il the
person appointed is to be a public officer, be made pursuant (o
the Constitution, but otherwise shall be made by the Minister.

(3) The Registrar so appointed, shall, subject to the provisions
of this Act, and such instructions he may from time 1o time
reccive from the Minister administer this Act and perform all (he
functions assigned to him by or under this Act.

4. The Registrar shall keep a register of all credit unions reg-
istered under this Act.

5. Subject to the provisions of this Act, any [ifleen or more
persons resident in Solomon Islands who desire to associate
themselves together as a credit union for the objects set forth in
this Act, may, in the presence of a witness, sign in duplicate a
memorandum of association, and causc it (o be filed in the Office
of the Registrar. Such memorandum of association, printed or
typed, shall be in the form in the First Schedule and there shall
he attached to the memorandum——

() an affidavit verifying the signatures o such memo-
randum;

(b) a copy of the supplementary by-laws;
(¢) the fees prescribed hy regulations; and
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() v copy ol a report of the preliminary meeting relerred
to in seetion 7,

6. The memorandum of association shall state——

(er) the name of the eredit union:

() the group of persons 1o whom membership shall be
limited;

{c) the address in Solomon Islands at which the regis-
tered office of the credit union is to be situated;

(ef) the par value of its shares:

{e) the pames and addresses of the subscribers to the
memoerandum, the number of shares subscribed by cach
and the qualilication of each within the group o which
mcmbership is limited.

7. On completion of the signing of the memorandum of associa-
tion referred (o in section 5, the credit union shall hold a prelim-
inary meeting for the purpose of deciding the following matters—

(@) the supplementary by-laws of the credit union;
(h) completion of the application [or registration; and
{e) election of the board of directors.

8.-—(1) Where the Registrar is satisfied that the credit union
has complied with the provisions of this Act, and the regulations,
he may register the credit union and its by-laws and issue a
certificate of incorporation as set out in the Second Schedule.

(2) Where the Registrar refuses register a eredit union, he
shall—
(@) inform the applicant in writing of the reason for the
refusal; and
(b} return the fee paid.

(3) An appeal shall lie to the Minister within one month
against the refusal of the Registar to register any credit unjon.

9. The registration of a credit union shall render it a body cor-
porate by (he name under which it is registered and with limited
liability to which the provisions of Part VII of the Interpretation
and General Provisions Act shail apply.

10. A certificate of registration of a credit union, signed by the
Registrar, shall be presumptive cvidence that the credit union
named in the cortificate is registered.
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11. The Registrar shall cause the registration of a credit union
to be pubtished in the Gazetle.

12.—(1) The Registrar shall keep a Register ol Credit Unions,
whercin he shall enter particutars of the registration of credil
unions, the respective supplementary by-laws, and ol any
changes in the status of credit unions.

(2) All entries in the Register of Credit Unions shall be signed
by the Registrar.

(3) The Register of Credit Unions shall be open to inspection,
on payment of the prescribed fee to the public during normal
hours of business.

13..—(1) When a credit union has bheen registered, the
Registrar shall send 1o the credit union- -

(@) a certificate of incorporation as required under sub-
scction (1) of section 8;

(b) a copy of the supplementary by-laws as registered,
certified by him;

(¢} a copy of the standard by-laws; and

(d} a copy of this Act and the regulations.

(2) The Registrar may charge from the credit union the cost
incurred in supplying the jlems referred 1o in paragraphs (b), (¢)
and () of subsection (1).

14. No credit union shall be registered under a name identical
with that by which any other existing credit union has been reg-
istered, or so nearly resembling that of another as to be likely (o
deceive and the words “credit unjon” shall form part of the name
with the word “limited” being the last word in the name of cvery
credit union.

ParT 111

OBIECTS, DUTIES AND POWERS OF CREINT UNIONS

15. The objects of a credit union shall be

(a) to promote thrift among its members;

(b) to create a source of credit at fair and reasonable raté
of interest primarily for provident and productive purposes;

(¢) to receive the savings of its members either as pay-
ment, shares or deposits; and
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{d) to provide an opportunity for its members 1o use and
control their own money in order 1o improve their social
and ceonamic well being,

16. Any act ol a credit union subsequent to registration shatl
not be invalidaied by a defect in the registration procedures,

17.—(1) Every credit union registered under the provisions of
this Act shall be a member of the credit union league and be
subject o ils supervision,

(2) A credit union may, with the approval of the Registrar be
a member of another credit union.

18.—(1} "'he Registrar shall prepave and submit for approvat
by the Minister standard by-laws not inconsistent with the pro-
visions of this Act, which shall subject as hercinafter provided
apply to every credit union registered under this Act.

{2) The Registrar shall supply a cupy of the standard by-laws

to any person bona [ide applying therefor for any purpose relal-
ing to a credit union or the proposed formation of a credit union.

(3) A credit union may by a two-thirds vote of the members
present at an annual general meeling called for the purpose,
make by-laws for the credit union to be knowi as supplementary
by-laws, but such by-laws shall not be of any cflect until the
same has been approved by the Registrar.

(4) Where the Registrar refuses to register a supplementary
by-law or any amendment thereto, the credit union may within
one month from the date of receipt of the notice or refusal appeal
to the Minister.

19. Every credit unfon shall have an address to which all
notices and communications shall be sent and any change in that
address shall be notified to the Registrar.

20.—( 1) Every credit union shall keep a register of members

- wherein shall be entered—

(o} the name and address of every member, and the num-
ber of shares held by cach;

(&) the datc on which the member joined the credit
union; and

(c) the date on which the member ceased Lo be a mem-
ber. where applicable,
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30. No person shall without the prior written permission of the
Registrar be a member of more than one credit union.

31.— (1) No member of a credit union shall ecxercise the rights
of a member until he has paid for the minimum number ol shares
stated in the by-laws.

(2) No member may be elected as a director, or as member of
the credit commiltee, or the supervisory commitice until he has
altained the age of eighteen years.

32. The clection and admission of members and their voling
rights shall be as prescribed in the by-laws.

33. A member may withdraw from a credit union at any time
on giving such notice of withdrawal as may be required in the
by-laws.

34.—(1) The board of directors may by (wo-thirds vole, af a
meeting duly called, expel a member lrom the credit union.
(2) The secretary shall within five days from the date on

which the member is expelled, notily him in writing of the action
ol the board of dircctors. '

(3} An appeal from the action of the board of directors may be
taken by the member at the next general mecting of the credit
union:

Provided that written notice of intention o appeal shall be

given by him to the secretary within thirty days from the date of

reeeipt of the notice mentioned in subscction (2).

{(4) At such meeting a majority of members present may con-
firm or rescind the action of the board of directors.

(5) The expulsion of a member shall take effect—

(a) where no natice of appeul has been given within the
time for appealing, vpon the expiration ol such time:

(b) where an appeal has been made, upon the date of
confirmation or rescission by the members of the generat
meeting.

35. All amounts paid in on shares or as deposits by a member
who is expelled or withdraws from the credit union or who dics
and any related dividends or interest shall be paid to him, or in
the case of death to his personal representative as funds hecome
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available and afier deducting all amounts due from bim (o the
credit union. Any shares paid pursuat 1o this scction shall for
the purpose of section 29, be deemed (o have been withdrawn by
notice given on the date of such expulsion, withdrawal or death,
as the case may be,

36. A member who is expelled or withdraws shalt have no [ur-
ther rights in the eredit union but shall not, by such expulsion or
withdrawal. be released from any remaining liability to the credit
union.

7. No member entrusted with or participating in the direct
management ol the alfairs of the credit union shall withdraw or
transler or otherwise disposc of his shares, during the exercise of
his functions. In the case of insolvency of the credit union any
such withdrawal or transfer made by him within four months
preceding such insolvency shall be null and void. Such member
shall remain liable to creditors of the credit union to the extent of
such shares so disposed ol or transferred.

Part V1

PROPERTY AND FUNDS OF CREDIT UNION

38.—(1) The share capital of a credit union shall consist of a
number of shares not less than two dollars each in value.

(2) The manner of acquiting and the number of shares to be
held by members shall be as stated in the by-laws.

39.—-(1) Subject Lo the provisions of this section and to the
by-laws, shares may be assigned, ransferred or withdrawn by a
member.

(2) Shares may only be assigned or transferred to a member of
the credit union,

{3) No assignment, transfer or withdrawal shall be valid
unless approved by the board of dircctors and the transfer there-
after entered in the register.

{4) If a member wishes to transfer his shares to a person who
is not a member, the transferee shall first be admitted as a mem-
ber in accordance with the by-laws and the transfer therealter
entered in the reaister,
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4. For the purpose of carrying out its objects, a credit union
may, subject to the provisions of this Act, invest or deposit its
Munds—

(ar} with any licensed bank in Solomon Islands;
{h)y with any other credit union; or
(¢) in any other way as approved by the Registrar,

41. A credit union may borrow moneys [rom persons or insti-
tutions, subject to the limit imposcd by section 43,

42, A credit union may accepl deposits from members cither
as savings or as coniributions towards shares.

43. Every credit unton shall, at its annual general mecting, fix
subject to the provisions of section 64, the maximum liability i
may incur in loans. '

44. Subject 10 the provisions of this Act and of the by-laws, a
credit union may grant loans to members lor productive and

provident purposcs.

45.—(1) Subject to the provisions of subscction (2), a mini-

~mum of ten per cenfum of the gross income, as stated in the

audited report submitted in accordance with section 48 shall be
transferred to the Reserve Fund of the credit union established
for that purpose, and such sum may—

(a) be invested in accordance with scetion 40: or

(M be utilised to meet bad loans or losses other than
operating deficits.

{(2) Transfer to the Rescrve Fund'may cease when the Reserve
Fund is equal to fifty-five per centum of the sum of the share
capital and members’ deposits for the time being.

46. An entrance fee as prescribed under the by-laws may be
charged by the credit union for the admission of new members.

47.—(1) The nct surplus remaining afler the transfer effected
under section 45 and meeting operational expenditure for the year,
may, with any surpluses from previous years be paid as dividend
on shares but shall not exceed the rate prescribed by regulations.

{2) The dividend paid on shares pursuant to subsection (1)
may be by transler to member’s share capital.
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Paryr VI

AUDET AND INVES TIGATION

48.—(1) The accounts of every credit union shall be audited
onee inevery year by an auditor authorised by the Registrar and
approved by the supervisory commitiee.

(2) For the purpose of subsection (1), an auditor shall have the
same functions and rights as an auditor of a company under sec-
tion 156 of the Companics Acl,

{3) On completion of the audit the auditor shall forward a
report Lo the Registrar who shall cause such report to be for-
warded to the supervisory commiitee and the credit union
league.

49. The Registrar may prescribe the books and records that
should be kept by credit unions.

50. The Registrar or any person authorised by the Registrar
shall have access to all the docaments, cash and sccurities of a
credit union, and every officer of a credit union shall provide
such information relating to the business of the credit union as
the person making the inspection may require.

51.—(1) Where the Registrar—

(a) has reason to belicve-—

(1) that & credil union is upable to mect its obliga-
tions or has made default in complying with any
provisions of this Act; or

(it) that an offence under this Act, the regulations or
the by-laws of a credit union has been or is
likely to be committed by a credit union or any
member; or

(iti) that the interests of the members of a credit
union arc otherwise in danger; or
(b) receives a requisition signed and supported by an
alfidavit by not less than one-quarter of the members of a
credit union, that an investigation be held into the affairs of
a credit union; or

(¢} reccives a requisition signed and supported by an
affidavit by a majority of the members of the board of
directors or by the supervisory commitiee: or
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