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e THE INCOME TAX ACT, 1973 Gf @ineinded
S N |
AuR,\Nm;nn-;m_j OF SECTIONS
PART 1
PRELTMINARY
Section Title

1. Short titks and commencement..
2. Interpretation. -
PART II
IMPOSITION OF INCOME TaAx
. Charge of tax, _
. Income from businesses.

3

4

5. Income from employment, etc.

6. Income from the use of property.
7
8
9

Income from dividends.
. .. Income from pensions, etc.
Income of certain non-resident persons deemed derlvcd from

: the United Republic.
10. Income from management or professional fees, royalties,
T dividends, interest and rent.
11. Trust incoine, etc. deemed income of trustee, beneficiary, etc,
12. Collusive agreements of hirings.
13. Tax on capital gains income. : . _ i

PART III ¥
EXEMPTION FROM Tax

14, Certain income exempt from tax, etc,
. Mfpister may exempt incomes from tax.

PART IV ‘ _
ASCERTAINMENT OF TOTAL INCOMZ i

16. Deductions allowed.

ERE 17. Deductions not =llowed.
IR 18. Ascertainment of income ' of corporat:ons partnerships, etc.
T ™~ from farming.
" 19, Ascertainment of gains or profits of business in relation to
certain non-esident persons,
20. Ascertainment of income of insurance companies.
21, Members’ clubs ard trade associations.
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PART 11
EXEMPTION FrROoM TAX
%ing':n  I4—(1} Notwithstanding anything in Part 1I, the income specified
cxempt froms i the First Schedule which accrued in or was derived from the United
tax, ele, Republic or such other of the Partner States as may be so specified,

shall be cxempt from tax {o the extent so specified.
(2} The Minister may, by order in the Gazetle, amend, vary or replace
the First Schedule. .

2:;’1‘1'1‘;?’ may  f5.—(1) The Minister may, by order in the Gazette provide—

incomcs (a) that any income or class of incomes accrued in or derived from
the United Republic shall be exempt from tax to the extent
specified in such order; or

S p_&lﬁ (b) that any cxemption under the First Schedule shall cease to have
5> -bé'\\;,\'\\-\ cffect cither generally or to such extent as may be specified in

such order.
pcz\b'%(D A &

(2) The Minister may, by order in the Gazetre, exemipt from tax
such portion of the income of an agricultural marketing organization
as the Minister is satisfied has been or will be paid into a reserve fund
estitblished by such organization for price stabilization and every such
cxemplion shall be subject to such administrative and accounting
regulations as the Minister may, by order, specify either generally or
in rclation to any such particular organization,

(3) For the purposes of subscction (2) “agricultural marketing orga-
nization™ means any corporation or other body of persons charged
by any written law with the responsibility of an orderly marketing of
any agricultural or pastoral product, and “agricultural product™ in this

/ subsection includes livestock and any product of livestock.
_ PART 1V

ASCERTAINMENT OF TOTAY, INCOME

16.—(1) For the purposc of ascertaining the total income of any

RUREEER Deductions
o lowed person for any year of income there shall, subject to section 17,
e be deducted all expenditure incurrcd in such year of income which
/ is expenditure wholly and exclusively incurred by him in the produc-

tion of such income and where under section 31 any income of an
accounting period ending on some day other than the last day of such
year of income is, for the purpose of ascertaining total income for any

s year of income, taken 1o be income for any year of income, then such
expenditure incurred during such period shall be treated as having been
incurred during such year of income.

(2) Without prejudice to subsection (1) of this section, in computing
for any ycar of income the gains or profits chargeable to tax under
paragraph (a) of subsection (2) of section 3, the following amounts
shall be deducted—
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e Application
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(5) Notwithstanding subscctions (2), (3) and (4) of this section, the
East African Income Tax Management Act, the Income Tax (Allowances
and Rates) Act, 1972 and the Personal Tax Act, 1967 shall remain in
force for all purposes in relation to the year of income 1973 and the
previous years of income.

(6) The transitional provisions contained i the Sixth Schedule shall
have effect notwithstanding any provision of this Act to the contrary.

(7) It any difficulty should arisc in administering the transition from
the previous laws relating to income tax and personal tax to the
provisions of this Act, the Ministcr may, by order in the Gazerte made

at any time within eightcen months of the comunencement of this Act,
amend the Sixth Schedule.

140. This Act shall cxtend to Zanzibar as well as Tanganyika:

Provided that in the case of income of an individual ordinarily
resident in Zanzibar and which is accrued in or derived from Zanzibar,
other than income from the Government of the United Republic, the
rates of tax and provisions relating to personal allowances m force
immediately before the coming into force of this Act shall apply as if
subsections (2) and (3) of section 139 had not been enacted, so however
that the provisions of subsection (5) of section 139 and the provisions
of the Sixth Schedule to this Act shall apply mutatis mutandis in
relation to all such incomes for the year of income 1974 and sub-
sequent years of income to the same cxlent as those provisions apply
to the incomes for the year of income 1973 and the preceding years of
income.

FIRST SCHEDULE
(Scction 14)

EXEMPTIONS
. PART 1

IvcoMB AocUsD iN, Derivep FrRoM orR RECEIVED IN UNIED REPUBLIC WHICH IS
: ExsmeT FROM Tax

1. 50 much of the income of any person as is expressly excmpted from incomo tax
by or under the provisions of any wrilten law for the time being 1n force, to the extent
provided by such written law.

2. The income of any person who, or organization which, is exempt from income tax
by or under any .wrilten law for the time¢ being in force, to the extent provided by
such written law.

3. That part of tho income of the President of the United Republic derived from
salary, duly allowance and enterlainment allowance paid or able to him from
public funds in respect of or by virtue of his office as President ¢ United Republic.

4. The income of any local. authority.

5. Subject 10 section 29 of this Act the incomc of any inslitution, body of person,
or irrevocable trust, of a public character established solely for the purposes of the
velief of the poverty or distress of the public, or for the advancement o religion or
cducation, in so Iar as the Commissioner is satislicd that such jscome is to be
expended either within the United Republic or in circumslances in which the cxpenditure
of such income is for purposes which result to the bencfit of the residents of the
United Repub.ic:

Provided that any such income which consists of gains or orofits from a business
shall not be exempt from tax unless such gains or profits are applied salely to such
purposes and either—

(D such business is carried on in the course of the actual gxecution of such
purposes; or
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(i) the work in conncction with such business is mainly carried on by beaefi- .
ciaries under such purposes. /,
. 6. The income of any person from any management or professional fee, royalty or :

interest when the Minister certifics that it is required to be paid frce of tax by’ the
terms of an agreement o which the Government is o party cither as principal o
suarantor or that it is in the public inlerest that such imcome shall be exempt from
Lax.

7. The income of any approved pension schemo.

%\M \o\ﬂﬂf 8. The income of any approved pension fund.

Y. The income of any approved provident fund.
A s

q A & 10. The income from he¢ investmont of an anmuity fund, as defined in section 20
of this Act, of an insurance company,

11. Pensions or gratuitios granted in respect of wounds or disabilities caused in war
and sullered by the recipients of such pensions or gratuties.

12. Any payment in resped of disturbance, not cexceeding three months' salary,
made in Conncction with an():r change in the constitution of the Government of any of
the Partner States or the Communily to any persan who, before such change, was
employed in the public service of any of those Governmenls or of the Community.

13, The attendence allowances paid to tho members and the Chairman of the East

African Legislative Assembly and the nllowances paid to the Ministerial members of
the East African Legislative Assembiy.

14, The cotertainment allowance paid to the East African Ministers and Deputy
East African Ministers. )

15. Any fixed allowance paid the Chairman of the Last African Legislative Assembly
or to the Scorctary-General of the Community in respect of entertainment,

16, That part of the income of any oflicer of the Government or of the Community
accrued in or derived from the Uniied Republic which consists of forcign allowances
puid 10 such oflicer from public funds in 1espeet of this oflice:

Provided that, where any persom to whom such an aliowance is paid is granted a
deduction under scction, 16 of this Act in respect of any uxpcn(ﬁ?ure incurred in
relation to any activity for which the allowancs is paid, then the cxemption conferred
by this paragraph shall not apply to so much of such allowance as 1s cqual to the
amount of such deduction. . :

17. The iacome of the Corporations of the Community specified in paragraph 2 of
Article 71 of the ‘Treaty for East African Co-opceration. P P

18. The income of the East Africar Development Bagk.

© 19. The income of & scheduled corporation referred to in Part XI of the Act.
. 20, The emoluments of any officer of the Desert Locust Survey who is not resident
( in the United Republic, -

TR 21. The cmoluments of any person in the public servico of the Government of such
S & couniry In respect of his oflice under that Government where such person is resident
in the United Republic solely for the purpose of performing the dutics of his office

where such cmoluments are payable from the public funds of such country.

. 22. Tho_cmoluments payable ow of forcign sources i respect of duties performed
in the United Repubtic in connexion with any technical assistance agrcement 1o which
the Government, the Communily or a parastatal orgenization iy a party to
any non-resident J‘Jcl;son ,or 1o any person who is resident solely for the purposes of
performing such dutics, in any case where such agreement provides for the exemption
' of such emoluments and tho Minister has, where the Government or the Communit
15 not a party to the agreement, approved such provision by a writing under his hand’.{

23, Any cducation grant paid by the Government of the United Kingdom under
any agreement between that Government and the Government or the Community
and received by any person who is employed in the public service of the United Republic
or by the Community. . N

24, JTle~i CoooyTati i “M‘b a}tﬁv—\?‘:‘t /Lol7g “ C\B\:‘U‘&w
‘ 2 25. The income of an Ujamaa Village, v
<.
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', (4) The income of & | \,
M :primary - gooperative F\‘ | U\J()L,\gitk \o)%
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society engaged in

business as A SAvVings
and Credit Society.”;



